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Are data centers to blame for higher electricity bills?
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Data centers are unquestionably adding a new source of electricity demand, but data centers are
only one of several forces pushing electricity costs higher.

Energy bills are a frustration for households, and data centers have become an easy target. They consume massive
amounts of electricity: some of the largest campuses training frontier Al models could consume as much power as a
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appliances, with lower-income households paying a higher burden relative to their income. Since 2020, urban electricity
prices have risen 46%, and they continue to rise at 3.8% annually, above the pace of general consumer price inflation (CPI).

Data centers are unquestionably adding a new source of electricity demand. But data centers are only one of several forces
pushing electricity costs higher. Indeed much of the rise in electricity costs predates the data-center boom, and relates
more to supply than to demand.

Supply side challenges

Let’s start by taking a look at the grid supplying the power to homes and businesses. Much of America’s transmission and
distribution infrastructure was built in the middle of the last century, and needs to be replaced. According to the American
Society of Civil Engineers, the U.S. has 600,000 miles of transmission lines that need to be maintained, and the pace of
replacement has necessarily stepped up as the grid gets older. Utilities are spending more on poles, wires, substations and
transformers, while also making networks resilient to natural disasters like storms and wildfires that have become more
frequent. The U.S. experienced two times more weather-related outages during the last 10 years than during the prior 10
years.

These upgrades are coming at a time when the grid is modernizing. Cheap, but polluting, power sources like coal and oil-
fired plants are being retired. New demand is being met by clean, but initially expensive, generation like solar. As the power
generated by solar can be highly variable depending on the season and time of day, they need large batteries to regulate
this power, which adds to the cost.

A study by Berkeley Lab found that grid operators were putting more of their investment dollars into infrastructure resiliency
and replacement than into expansion to meet new demand.

Higher demand

The demand outlook for energy has stepped up in a big way. For years, U.S. electricity consumption barely grew as efficiency
improvements - think LED lights and flat-screen TVs - offset the increase in population. That period appears to be ending.
New manufacturing, electric vehicles and data centers are requiring utilities to plan for additional load.

Data centers consume about 6% of the country’s electricity today, but this is set to grow to 14% by 2030 if all planned
developments go ahead.

Who ends up paying for all of this?

With higher costs, and higher demand, the eventual effect on home utility bills will depend on how the bill gets split. Grid
operators are increasingly making separate contractual deals with data centers, which might end up shouldering more of
the burden than households. Some data centers have chosen to build their own power generation rather than connect into
existing household grids, a strategy known as BYOR, or “bring your own power”.

Data centers are certainly an important driver when it comes to electricity pricing today, but by no means the only one. We
also need to consider the high burden of maintaining the grid, upgrading to cleaner sources of power, and how pricing gets
worked out between business and household consumers. Investing in private infrastructure funds, which are providing
electricity to consumers as well as businesses, can be a way for investors to benefit from higher electricity prices and
demand.
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Electrcity cost inflation continues to outpace general inflation.

Electricity inflation vs. CPI inflation, Dec. 31,2004 =100, monthly

230

Il CPl-electricity inflation
I CPI inflation

210

190

170

150

130

110

90 I 1 I I 1 I

0 07 09 11 M3 M5 "7

Source: BLS, J.P. Morgan Asset Management.

Guide to Alternatives. Data are based on availability as of October 1, 2026

36619608-bd7e-11f1-b376-2b832701ad5f

Sources @

Article Tags Artificial Intelligence Energy Inflation

JPMorgan

ASSET MANAGEMENT

M9 21 23 25

We and our partners use cookies and other tools for advertising, to help stop fraud, and for other purposes.

By using this site, you agree to how your information is used as outlined in our Privacy Policy.




Fund Documents

Glossary

Help

How to invest

Important Links

Mutual Fund Fee Calculator
Accessibility

Form CRS and Form ADV Brochures
Investment stewardship

J.P. Morgan Funds U.S. Consumer Privacy Notice
J.P. Morgan Online Privacy Policy
Proxy Information

Senior Officer Fee Summary
SIMPLE IRAs

Site disclaimer

Terms of use

) ® ©

J.P. Morgan
JPMorgan Chase

Chase

This website is a general communication being provided for informational purposes only. It is educational in nature and not designed to be a recommendation for any
specific investment product, strategy, plan feature or other purposes. By receiving this communication you agree with the intended purpose described above. Any
examples used in this material are generic, hypothetical and for illustration purposes only. None of J.P. Morgan Asset Management, its affiliates or representatives is
suggesting that the recipient or any other person take a specific course of action or any action at all. Communications such as this are not impartial and are provided in
connection with the advertising and marketing of products and services. Prior to making any investment or financial decisions, an investor should seek individualized

advice from personal financial, legal, tax and other professionals that take into account all of the particular facts and circumstances of an investor's own situation.

We and our partners use cookies and other tools for advertising, to help stop fraud, and for other purposes.
By using this site, you agree to how your information is used as outlined in our Privacy Policy.




Opinions and statements of financial market trends that are based on current market conditions constitute our judgment and are subject to change without notice. We
believe the information provided here is reliable but should not be assumed to be accurate or complete. The views and strategies described may not be suitable for all

investors.

INFORMATION REGARDING MUTUAL FUNDS/ETF: Investors should carefully consider the investment objectives and risks as well as charges and expenses of a mutual fund
or ETF before investing. The summary and full prospectuses contain this and other information about the mutual fund or ETF and should be read carefully before investing.
To obtain a prospectus for Mutual Funds: Contact JPMorgan Distribution Services, Inc. at 1-800-480-4111 or download it from this site. Exchange Traded Funds: Call 1-844-
4JPM-ETF or download it from this site.

J.P.Morgan Funds and J.P. Morgan ETFs are distributed by JPMorgan Distribution Services, Inc. J-Morgan Private Markets Fund is distributed by J.P. Morgan Institutional
Investments Inc. Both are affiliates of JPMorgan Chase & Co. Affiliates of JPMorgan Chase & Co. receive fees for providing various services to the funds. JPMorgan

Distribution Services, Inc. is a member of FINRA FINRA's BrokerCheck

INFORMATION REGARDING SEPARATELY MANAGED ACCOUNTS AND MODELS: Investment advisory services are provided by J.P. Morgan Investment Management Inc.

INFORMATION REGARDING COMMINGLED FUNDS: For additional information regarding the Commingled Pension Trust Funds of JPMorgan Chase Bank, N.A., please

contact your J.P. Morgan Asset Management representative.

The Commingled Pension Trust Funds of JPMorgan Chase Bank N.A. are collective trust funds established and maintained by JPMorgan Chase Bank, N.A. under a
declaration of trust. The funds are not required to file a prospectus or registration statement with the SEC, and accordingly, neither is available. The funds are available only
to certain qualified retirement plans and governmental plans and is not offered to the general public. Units of the funds are not bank deposits and are not insured or
guaranteed by any bank, government entity, the FDIC or any other type of deposit insurance. You should carefully consider the investment objectives, risk, charges, and

expenses of the fund before investing.

INFORMATION FOR ALL SITE USERS: J.P. Morgan Asset Management is the brand name for the asset management business of JPMorgan Chase & Co. and its affiliates

worldwide.

NOT FDIC INSURED | NO BANK GUARANTEE | MAY LOSE VALUE

Telephone calls and electronic communications may be monitored and/or recorded.

Personal data will be collected, stored and processed by J.P. Morgan Asset Management in accordance with our privacy policies at https://www.jpmorgan.com/privacy.

If you are a person with a disability and need additional support in viewing the material, please call us at 1-800-343-1113 for assistance.

Copyright © 2026 JPMorgan Chase & Co., All rights reserved

We and our partners use cookies and other tools for advertising, to help stop fraud, and for other purposes.

By using this site, you agree to how your information is used as outlined in our Privacy Policy.




