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The 2026 markemcalm on the surface, but sector dynamics
are anything bu

ntration in semiconductors is extreme
while value, energy, and healthcare quietly gain ground.

Key takeaways
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e Market leadership is broadening into small caps, healthcare,
financials, and industrials, rewarding diversification after years of

narrow mega-cap dominance.

If you glance only at the headline number, 2026 looks like another quiet,
grinding bull market. The S&P 500 is up double digits at the halfway
mark and drifting near record territory. But that placid surface hides one
of the most dynamic sector environments in years. Money is moving —
sometimes violently — between corners of the market, and where you
were invested has mattered far more than whether you were invested.

Here's a broad look at what's happening under the hood.

Why the S&P 500 Headline Hides a
Concentration Problem

The single most important thing to understand about the 2026 market is
that the index and the average stock have been telling different stories.
The first half gains were remarkably concentrated in semiconductors,
and that concentration has reached genuinely uncomfortable extremes.
Chipmakers have swelled to roughly 42% of the S&P technology sector
and nearly 20% of the entire S&P 500 — up sharply from around 25%
and 12% just a few months earlier.

Put plainly, semiconductors accounted for essentially all the tech sector's
2026 year-to-date performance, and a large share of the whole index's
returns. That's a wonderful thing on the way up and a genuinely
dangerous thing if sentiment turns. Anyone who owns a "diversified"
index fund is, whether they realize it or not, making a very large bet on a
handful of Al-adjacent chip names. (FactSet, July 20, 2026)
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spending at roughly 2% to 2.5% of GDP in 2026 — a concentration of
investment that rivals the biggest build-outs in the country's history. (A
related but distinct figure is Al's contribution to GDP growth, which
JPMorgan has estimated at around 1.1% — a reminder that "share of
GDP" and "share of growth" are two different measures that often get
conflated.)

But cracks appeared as summer arrived. Tech fell in June, and investors
have grown more insistent that the enormous capex translate into
profits rather than just more server capacity. The bull case is that, unlike
the dot-com era, today's spending is backed by real earnings — profit
margins at the mega-caps have expanded to record highs. The bear case
is simpler: a lot is riding on one trade, and June was a reminder that it

can reverse.

Why Has Energy Quietly Outperformed in 2026?

If tech has been the loud story, energy has been the profitable one. The
sector was the market's breakout performer early in the year and has
stayed firm, at times leading all sectors on a given day. Two forces are
behind it. First, geopolitical tension — particularly around the Middle
East — has kept oil prices elevated. Second, and more structurally
interesting, is the tie between energy and Al itself: data centers need
enormous amounts of power, with demand growth projected in the high
teens annually. That has quietly repositioned energy from a cyclical "old
economy" laggard into something closer to critical infrastructure for the
technology boom.

Which Sectors Are Benefiting From Market
Broadening?
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with real earnings support, rather than fleeing risk entirely. Industrials
have benefited from the same Al data-center build-out powering energy,
while cost-conscious consumer spending has lifted defensive

staples names.

Why Is Healthcare One of the Most Interesting
Turnaround Plays?

Healthcare deserves its own mention because it may be the most
interesting turnaround candidate. The sector was a dead weight for
years — near-flat returns in 2023 and 2024 — before improving late in
2025 and edging ahead of the broad market this year (Fact Set, July 20,
2026). A big part of the re-rating is reduced policy risk: new drug-pricing
agreements and caps on pharmaceutical import costs have taken some
of the worst-case scenarios off the table, even though tariff questions on
patented drugs remain a genuine wildcard. Layer in demographic
tailwinds and Al-driven efficiencies in drug development, and several
strategists now flag healthcare as one of the few places offering broad
value in an otherwise fully priced market.

What Does the 2026 Market Environment Mean for
Investors?

The through-line for 2026 is that this is a stock-picker and sector-picker
market, not a "buy the index and forget it" moment. A few takeaways
worth holding onto:

» Diversification is doing real work again. The narrow tech
leadership of the past few years punished anyone who diversified.
In 2026 that has flipped — breadth is rewarding balance.

e Concentration is the risk deserving respect. The index's health
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None of this is a forecast, and sector-rotation timing is notoriously hard

to get right. But the shape of the market right now is clear enough: the Al

trade is still the center of gravity, and the rest of the market is finally

learning to orbit it rather than ignore it.

Sector views and key drivers/risks
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Important Disclosures

This is not an offer to buy or sell, or a recommendation to buy or sell any of the
securities, financial instruments or digital assets mentioned herein. The
information presented does not involve the rendering of personalized investment,
financial, legal, tax advice, or any call to action. Certain statements contained
herein may constitute projections, forecasts and other forward-looking
statements, which do not reflect actual results, are for illustrative purposes only,
are valid as of the date of this communication, and are subiect to change without
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S&P 500 Information Technology Index comprises companies included in the S&P
500 Index that are classified in the Information Technology sector under the
Global Industry Classification Standard (GICS).

Index returns are not Fund returns and do not reflect any management fees or
brokerage expenses. Certain indices may take into account withholding taxes.
Investors can not invest directly in the Index. Returns for actual Fund investors
may differ from what is shown because of differences in timing, the amount
invested and fees and expenses. Index returns assume that dividends have been
reinvested. Past performance is not indicative of future results.

An investment in the VanEck TruSector ETFs (the “Funds”) may be subject to risks
which include, among others, risks related to investing in the communication
services sector, consumer discretionary sector, consumer staples sector, energy
sector, financials sector, healthcare sector, industrials sector, information
technology sector, materials sector, real estate sector, utilities sector, REITSs,
derivatives, equity securities, investing in other ETFs, investment restrictions,
issuer-specific changes, medium- and large-capitalization companies, market,
operational, active management, authorized participant concentration, seed
investor, new fund, no guarantee of active trading market, trading issues, fund
shares trading, premium/discount and liquidity of fund shares, non-diversified
and concentration risks, all of which may adversely affect the Funds. Medium- and
large-capitalization companies may be subject to elevated risks.

Because the TruSector ETFs are actively managed and invest partly through other ETFs,
their expenses may be higher than those of traditional passive sector ETFs; see each
fund's prospectus for details.

Investing involves substantial risk and high volatility, including possible loss
of principal. An investor should consider the investment objective, risks,
charges and expenses of a Fund carefully before investing. To obtain a
prospectus and summary prospectus, which contain this and other
information, call 800.826.2333 or visit vaneck.com. Please read the
prospectus and summary prospectus carefully before investing.
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