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Is the Fed preparing to raise interest rates?
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Markets remain fixated on whether the Fed will come off the bench or remain on the sidelines this year, and a non-
consensus Fed doesn’t help.

In a 9-3 split, the FOMC voted to maintain the Federal Funds target rate range at 3.50-3.75%. Three officials dissented in favor of raising rates by %
percent. Consistent with the committee’s shift toward less forward guidance, the newly whittled statement was nearly identical to June signaling
little change in its read of still solid growth, stable labor markets, and elevated inflation.

Moreover, not much can be inferred from Chairman Warsh’s press conference. He continued to sound tough on inflation, yet optimistic around the
current Al capex cycle driving productivity gains and future growth, and stability in labor markets. Unsurprisingly, Warsh evaded opining on the path
forward, but it’s clear he is incorporating—though not beholden to—a broader remit of economic and market trends in informing his view.

Markets remain fixated on whether the Fed will come off the bench or remain on the sidelines this year, and a non-consensus Fed doesn’t help.
However, disagreement within the committee is common when inflation is elevated, as has been the case over the past five years. Historically, the
number of dissents during the year coincides with the level of inflation i.e. when inflation is high there is greater discord among committee
members on the appropriate course of action for policy rates.

All things considered, our base case remains the Fed will not hike rates this year, despite markets continuing to price in 1-2 rate increases by year
end. It’s worth noting the more hawkish members of the committee cluster among the four rotating bank presidents, rather than the longer serving
Governors' perhaps indicating, at most, the Fed is one and done. We acknowledge a hike in September as a real possibility depending on how the
data evolves; however, given the structure and biases of the Fed Governors and Bank Presidents, this is unlikely to turn into a prolonged hiking
cycle.



Inflation tends to drive disagreement at the Fed
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Source: Federal Reserve Bank of St. Louis, Federal Reserve Bank of Minneapolis, J.P. Morgan Asset Management. FOMC dissents are shown as cumulative annual totals; 2026 is year-to-date. 2026
CPl is estimated based on the change in CPI from Q2 2025 to Q2 2026. Data as of July 29, 2026

The next expiring governor term is Jerome Powell in January 2028.
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This website is a general communication being provided for informational purposes only. It is educational in nature and not designed to be a recommendation for any specific investment product, strategy,
plan feature or other purposes. By receiving this communication you agree with the intended purpose described above. Any examples used in this material are generic, hypothetical and for illustration
purposes only. None of J.P. Morgan Asset Management, its affiliates or representatives is suggesting that the recipient or any other person take a specific course of action or any action at all.
Communications such as this are not impartial and are provided in connection with the advertising and marketing of products and services. Prior to making any investment or financial decisions, an investor

should seek individualized advice from personal financial, legal, tax and other professionals that take into account all of the particular facts and circumstances of an investor's own situation.

Variable annuity guarantees are only as good as the insurance company that gives them. While it is an uncommon occurrence that the insurance companies that back these guarantees are unable to meet
their obligations, it may happen. Annuity withdrawals prior to 597 may be subject to tax penalties, are subject to market risk and may lose value. Riders have additional fees and costs associated with them,

and are subject to additional conditions, restrictions, and limitations.

Opinions and statements of financial market trends that are based on current market conditions constitute our judgment and are subject to change without notice. \We believe the information provided here

is reliable but should not be assumed to be accurate or complete. The views and strategies described may not be suitable for all investors.

INFORMATION REGARDING MUTUAL FUNDS/ETF: Investors should carefully consider the investment objectives and risks as well as charges and expenses of a mutual fund or ETF before investing. The
summary and full prospectuses contain this and other information about the mutual fund or ETF and should be read carefully before investing. To obtain a prospectus for Mutual Funds: Contact JPMorgan
Distribution Services, Inc. at 1-800-480-4111 or download it from this site. Exchange Traded Funds: Call 1-844-4JPM-ETF or download it from this site.

J.P. Morgan Funds and J.P. Morgan ETFs are distributed by JPMorgan Distribution Services, Inc. JPMorgan Private Markets Fund is distributed by J.P. Morgan Institutional Investments Inc. Both are affiliates of

JPMorgan Chase & Co. Affiliates of JPMorgan Chase & Co. receive fees for providing various services to the funds. JPMorgan Distribution Services, Inc. is a member of FINRA FINRA's BrokerCheck




INFORMATION REGARDING SEPARATELY MANAGED ACCOUNTS AND MODELS: Investment advisory services are provided by J.P. Morgan Investment Management Inc.

INFORMATION REGARDING COMMINGLED FUN For additional information regarding the Commingled Pension Trust Funds of JPMorgan Chase Bank, N.A., please contact your J.P. Morgan Asset

Management representative.

The Commingled Pension Trust Funds of JPMorgan Chase Bank N.A. are collective trust funds established and maintained by JPMorgan Chase Bank, N.A. under a declaration of trust. The funds are not
required to file a prospectus or registration statement with the SEC, and accordingly, neither is available. The funds are available only to certain qualified retirement plans and governmental plans and is not
offered to the general public. Units of the funds are not bank deposits and are not insured or guaranteed by any bank, government entity, the FDIC or any other type of deposit insurance. You should carefully
consider the investment objectives, risk, charges, and expenses of the fund before investing.

INFORMATION FOR ALL SITE USERS: J.P. Morgan Asset Management is the bran e for the asset management business of JPMorgan Chase & Co. and its affiliates worldwide.

NOT FDIC INSURED | NO BANK GUARANTEE | MAY LOSE VALUE

Telephone calls and electronic communications may be monitored and/or recorded.

Personal data will be collected, stored and processed by J.P. Morgan Asset Management in accordance with our privacy policies at https://www.jpmorgan.com/privacy.

If you are a person with a disability and need additional support in viewing the material, please call us at 1-800-343-1113 for assistance.
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