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Are stocks repeating last year’s rally?
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One month since the market low, the S&P 500 is up 13%. Last year, one month after reciprocal
tariffs were postponed, markets had also jumped 13% off the lows.

Stock performance is shaping up to be eerily similar to 2025: each year began with Al anxieties - this year it was Al labor displacement; last year it

was DeepSeek. This Al handwringing gave way to seismic political change - from tariffs in 2025 to the Iran war in 2026.

Both events had the potential to impair earnings and economic growth, spur inflation and alter the path of monetary policy. Yet the fallout has been
limited, with political pivots giving way to double-digit rebounds. One month since the market low, the S&P 500 is up 13%. Last year, one month after

reciprocal tariffs were postponed, markets had also jumped 13% off the lows.

In fact, this follows a pattern we’ve seen repeatedly this decade: early corrections due to the pandemic in 2020 and the regional banking crisis in
2023 were followed by strong rallies. The Russia/Ukraine war in 2022 also unsettled markets early on, but a subsequent recovery was thwarted by

aggressive Fed hiking.

Underneath the hood, it’s not only performance that has swung wildly this year but also sector beneficiaries. Energy is the strongest performer YTD
(+26%) but is down since the market low, effectively wiping out most of its wartime gains. On the other hand, financials were the worst performers
pre-war, but one of the best protectors during the sell-off. Similarly, the growth sectors - info tech, communication services, and consumer
discretionary — were the other three worst performers pre-war, but the strongest three sectors since the market bottom, more than recovering their
March losses. The Mag 7 are up 22% since the market low, semis leapt 39% and even software has rallied 14%, performing better post-war than pre-

war.

These dynamics at the sector level conflict with stock performance, though. Despite growth’s rebound, value edged out growth in the number of
stocks represented in the best 50 S&P 500 performers YTD. Within those 50, not one is a Mag 7; in fact, not one Mag 7 even cracks the top 100. In
addition, the tech dispersion is significant too, hosting both 23 of the best 50 stocks and 19 of the worst 50.

Will the rest of the year be off to the races, as 2025 was? From a fundamentals standpoint, the landscape appears more robust than in 2025. At the
start of 2025, S&P 500 earnings growth was projected to be 14.1% for the year; strikingly, 2026 began with a nearly identical outlook of 14.9%. Yet
today earnings growth estimates have climbed to 18.7% for 2026 - double the estimated 9.3% at the same point in 2025. In addition, the M&A
backdrop has been healthy, with a blockbuster pipeline for IPOs this year.

Markets do not like uncertainty, but are typically only derailed by peak uncertainty, which is likely behind us, paving the way for this recent rebound.

The question now is how sustainable is this rally? While fundamentals are supportive, the market is always vulnerable to sentiment swings and



multiple contraction.

This decade has been defined by sharp early drawdowns and robust rebounds
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Source: Factset, J.P. Morgan Asset Management.

Events: pandemic (2020), regional banking crisis (2023), tariffs (2025), Iran war (2026). Pre-event = January 1to February 19, 2020; March 8, 2023; April 2, 2025; February 27, 2026. Drawdown = event
to market low on March 23, 2020; March 13, 2023; April 8, 2025; March 30, 2026. Recovery = market low to 28 days later.

Data are as of April 27, 2026.
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This website is a general communication being provided for informational purposes only. It is educational in nature and not designed to be a recommendation for any specific investment product, strategy,
plan feature or other purposes. By receiving this communication you agree with the intended purpose described above. Any examples used in this material are generic, hypothetical and for illustration
purposes only. None of J.P. Morgan Asset Management, its affiliates or representatives is suggesting that the recipient or any other person take a specific course of action or any action at all.
Communications such as this are not impartial and are provided in connection with the advertising and marketing of products and services. Prior to making any investment or financial decisions, an investor

should seek individualized advice from personal financial, legal, tax and other professionals that take into account all of the particular facts and circumstances of an investor's own situation.

Variable annuity guarantees are only as good as the insurance company that gives them. While it is an uncommon occurrence that the insurance companies that back these guarantees are unable to meet
their obligations, it may happen. Annuity withdrawals prior to 59% may be subject to tax penalties, are subject to market risk and may lose value. Riders have additional fees and costs associated with them,

and are subject to additional conditions, restrictions, and limitations.

Opinions and statements of financial market trends that are based on current market conditions constitute our judgment and are subject to change without notice. We believe the information provided here

is reliable but should not be assumed to be accurate or complete. The views and strategies described may not be suitable for all investors.
INFORMATION REGARDING MUTUAL FUNDS/ETF: Investors should carefully consider the investment objectives and risks as well as charges and expenses of a mutual fund or ETF before investing. The
summary and full prospectuses contain this and other information about the mutual fund or ETF and should be read carefully before investing. To obtain a prospectus for Mutual Funds: Contact JPMorgan

Distribution Services, Inc. at 1-800-480-4111 or download it from this site. Exchange Traded Funds: Call 1-844-4JPM-ETF or download it from this site.

J.P. Morgan Funds and J.P. Morgan ETFs are distributed by JPMorgan Distribution Services, Inc. JPMorgan Private Markets Fund is distributed by J.P. Morgan Institutional Investments Inc. Both are affiliates of

JPMorgan Chase & Co. Affiliates of JPMorgan Chase & Co. receive fees for providing various services to the funds. JPMorgan Distribution Services, Inc. is a member of FINRA FINRA's BrokerCheck

INFORMATION REGARDING SEPARATELY MANAGED ACCOUNTS AND MODELS: Investment advisory services are provided by J.P. Morgan Investment Management Inc.




INFORMATION REGARDING COMMINGLED FUNDS: For additional information regarding the Commingled Pension Trust Funds of JPMorgan Chase Bank, N.A., please contact your J.P. Morgan Asset

Management representative.

The Commingled Pension Trust Funds of JPMorgan Chase Bank N.A. are collective trust funds established and maintained by JPMorgan Chase Bank, N.A. under a declaration of trust. The funds are not
required to file a prospectus or registration statement with the SEC, and accordingly, neither is available. The funds are available only to certain qualified retirement plans and governmental plans and is not
offered to the general public. Units of the funds are not bank deposits and are not insured or guaranteed by any bank, government entity, the FDIC or any other type of deposit insurance. You should carefully
consider the investment objectives, risk, charges, and expenses of the fund before investing.

INFORMATION FOR ALL SITE USERS: J.P. Morgan Asset Management is the brand name for the asset management business of JPMorgan Chase & Co. and its affiliates worldwide.

NOT FDIC INSURED | NO BANK GUARANTEE | MAY LOSE VALUE

Telephone calls and electronic communications may be monitored and/or recorded.

Personal data will be collected, stored and processed by J.P. Morgan Asset Management in accordance with our privacy policies at https://www.jpmorgan.com/privacy.

If you are a person with a disability and need additional support in viewing the material, please call us at 1-800-343-1113 for assistance.
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