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Does war in Iran change the 2026 outlook?
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Most geopolitical issues are geographically contained and only indirectly impact domestic growth
and earnings.

Financial markets follow a typical pattern in the wake of geopolitical events. The initial headline triggers volatility, as investors grapple with
uncertainty and worst-case scenarios. Risk assets wobble, oil spikes and safe havens are buoyed higher. Yet more often than not, those moves fade

as U.S. investors remember that most geopolitical issues are geographically contained and only indirectly impact domestic growth and earnings.

The most notable exception to this pattern, however, is when geopolitics disrupt energy markets. Energy shocks are challenging because they can
be both recessionary and inflationary. Higher energy costs can drag on households, crowding out discretionary spending. They also filter through
into inflation both directly - through the energy bucket in CPI - and indirectly - as transportation and manufacturing costs rise in response. Slowing

growth and warming inflation push central bankers into a difficult position.

Conflict in Iran has the potential, therefore, to be disruptive. While Iran’s direct role in global energy markets has faded in recent years thanks to
western sanctions, it still produces roughly 5% of global oil. More critically, it also has the ability to disrupt the infrastructure behind global energy

flows, particularly through its control of the Strait of Hormuz.

The strait is a passageway for roughly one fifth of the world’s oil supply, and while a formal closure may be difficult, a perceived increase in risk has
already led insurers to withdraw “war-risk” coverage. This has effectively closed the route to shipping. Moreover, attacks on refining capacity and oil

wells in neighboring states pose a meaningful risk to regional energy production.

That said, there are ameliorating factors. The U.S. administration has signaled a willingness to backstop shipping insurance and provide naval
escorts for tankers. More importantly, global energy markets in 2026 are in a position of relative strength. OPEC+ has spare capacity, U.S. shale
production remains near record highs and while global inventories are lower than optimal, warming months ahead should dampen demand for

heating fuel.

Moreover, the U.S. economy is far less oil-intensive than in prior decades, with energy consumption per unit of GDP down significantly since the
1970s. In addition, as a net energy exporter the U.S. is not overly sensitive to energy market flare-ups. None of this renders the U.S. economy
immune to price spikes, but it does reduce the magnitude of the impact relative to past cycles. It also suggests that inflation, not recession, is the

most likely outcome of sustained conflict.

For investors, the relatively subdued reactions from asset prices and the dollar should serve as a reminder that geopolitical risk premia can enter

markets as quickly as they fade. Staying diversified across asset classes and regions while resisting the urge to time markets remains the most



credible strategy in the face of shocks.
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Source: BEA, J.P. Morgan Asset Management.

Data are as of March 2, 2026.
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This website is a general communication being provided for informational purposes only. It is educational in nature and not designed to be a recommendation for any specific investment product, strategy,
plan feature or other purposes. By receiving this communication you agree with the intended purpose described above. Any examples used in this material are generic, hypothetical and for illustration
purposes only. None of J.P. Morgan Asset Management, its affiliates or representatives is suggesting that the recipient or any other person take a specific course of action or any action at all.
Communications such as this are not impartial and are provided in connection with the advertising and marketing of products and services. Prior to making any investment or financial decisions, an investor

should seek individualized advice from personal financial, legal, tax and other professionals that take into account all of the particular facts and circumstances of an investor's own situation.

Variable annuity guarantees are only as good as the insurance company that gives them. While it is an uncommon occurrence that the insurance companies that back these guarantees are unable to meet
their obligations, it may happen. Annuity withdrawals prior to 597 may be subject to tax penalties, are subject to market risk and may lose value. Riders have additional fees and costs associated with them,

and are subject to additional conditions, restrictions, and limitations.

Opinions and statements of financial market trends that are based on current market conditions constitute our judgment and are subject to change without notice. We believe the information provided here

is reliable but should not be assumed to be accurate or complete. The views and strategies described may not be suitable for all investors.
INFORMATION REGARDING MUTUAL FUNDS/ETF: Investors should carefully consider the investment objectives and risks as well as charges and expenses of a mutual fund or ETF before investing. The
summary and full prospectuses contain this and other information about the mutual fund or ETF and should be read carefully before investing. To obtain a prospectus for Mutual Funds: Contact JPMorgan

Distribution Services, Inc. at 1-800-480-4111 or download it from this site. Exchange Traded Funds: Call 1-844-4JPM-ETF or download it from this site.

J.P. Morgan Funds and J.P. Morgan ETFs are distributed by JPMorgan Distribution Services, Inc. JPMorgan Private Markets Fund is distributed by J.P. Morgan Institutional Investments Inc. Both are affiliates of

JPMorgan Chase & Co. Affiliates of JPMorgan Chase & Co. receive fees for providing various services to the funds. JPMorgan Distribution Services, Inc. is a member of FINRA FINRA's BrokerCheck

INFORMATION REGARDING SEPARATELY MANAGED ACCOUNTS AND MODELS: Investment advisory services are provided by J.P. Morgan Investment Management Inc.




INFORMATION REGARDING COMMINGLED FUNDS: For additional information regarding the Commingled Pension Trust Funds of JPMorgan Chase Bank, N.A., please contact your J.P. Morgan Asset

Management representative.

The Commingled Pension Trust Funds of JPMorgan Chase Bank N.A. are collective trust funds established and maintained by JPMorgan Chase Bank, N.A. under a declaration of trust. The funds are not
required to file a prospectus or registration statement with the SEC, and accordingly, neither is available. The funds are available only to certain qualified retirement plans and governmental plans and is not
offered to the general public. Units of the funds are not bank deposits and are not insured or guaranteed by any bank, government entity, the FDIC or any other type of deposit insurance. You should carefully
consider the investment objectives, risk, charges, and expenses of the fund before investing.

INFORMATION FOR ALL SITE USERS: J.P. Morgan Asset Management is the brand name for the asset management business of JPMorgan Chase & Co. and its affiliates worldwide.
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Telephone calls and electronic communications may be monitored and/or recorded.

Personal data will be collected, stored and processed by J.P. Morgan Asset Management in accordance with our privacy policies at https://www.jpmorgan.com/privacy.

If you are a person with a disability and need additional support in viewing the material, please call us at 1-800-343-1113 for assistance.
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