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Where are markets headed from here?
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There are four market outcomes: higher or lower equities in combination with higher or lower
yields.

While peak uncertainty has subsided, many outstanding questions for investors remain: How much will the Fed cut rates? Will tariffs boost inflation?
Is labor market weakness a headwind or head-fake? Forecasting definitive answers to these questions may be challenging - let alone how these
dynamics interact - but devising a spectrum of scenarios to assess how markets could be impacted can help investors position portfolios. We’'ve

done just that in partnership with our Portfolio Insights team.

Principally, there are four market outcomes: higher or lower equities in combination with higher or lower yields. With that as a framework, here are

four potential scenarios that could play out in markets over the next 6-12 months:

¢ Full steam ahead: Accelerating growth (stocks up, yields up) - Weakness in the labor market proves to be a head-fake, unemployment remains
low, and tariff impacts prove to be manageable. With peak uncertainty behind us, consumption picks up and Al capex balloons, further aided by
tax cuts enacted. The Fed delays rate cuts. Stocks, yields, and the U.S. dollar rise. Opportunities: Large cap, small cap, high yield | Risks: Core bonds

* Steady as she grows: Slow and stable growth (stocks up, yields down) - The U.S. economy is growing but slowing. Corporations pick up most of
the tab on tariffs, which weighs on profits, but revenues are solid given the consumer absorbs less of the cost and inflation remains relatively
contained. Markets drift higher and yields drift lower. The Fed cuts modestly and the U.S. dollar falls further. Opportunities: Large cap, international

stocks, core bonds | Risks: Small cap, U.S. dollar

* Rough waters: Recession (stocks down, yields down) - Cost pressures and lingering uncertainty prompt companies to pull back on hiring and
capex. Labor market weakness accelerates, and unemployment rises. Consumers pull back on spending. Profits decline. The U.S. economy
enters recession. Stocks tumble, but bonds protect. The Fed cuts meaningfully to support the economy. The U.S. dollar rises as investors seek

refuge. Opportunities: Core bonds, U.S. dollar | Risks: Domestic (large and small) and international stocks, high yield

* |nflation unanchored: Stagflation (stocks down, yields up) - Inflation reaccelerates due to tariffs and rising service costs. The labor market
weakens, and consumption slows. Growth sputters but avoids recession. The Fed is forced to reverse course and hike rates. This U-turnin
monetary policy causes stocks to stumble and the dollar to fall, while yields spike above 5%. Opportunities: Short-term fixed income, international stocks |

Risks: Large cap, small cap, core bonds, U.S. dollar

These four scenarios can directionally inform investors on how markets could react if they were to come to fruition, but starting points matter. ¢ @
Applying these scenarios to specific portfolio allocations in our Portfolio Analysis tool can further illuminate individual portfolio risks and

opportunities. While investors cannot predict the future, building resilient portfolios can help prepare for a variety of outcomes.



Market narratives - and markets - have already shifted many times this year
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Source: Factset, J.P. Morgan Asset Management.
Large cap = S&P 500 price index, Small cap = Russell 2000 price index, DM stocks = MSCI EAFE price index (USD), EM stocks = MSCI Emerging Markets price index (USD), U.S. dollar = DXY, U.S.

bonds = Bloomberg U.S. Aggregate total return index, IG spreads = Bloomberg U.S. Corporate Investment Grade Index option-adjusted spread, HY spreads = Bloomberg U.S. Aggregate Corporate
High Yield Index. Data are as of September 8, 2025, except IG and HY spreads as of September 2, 2025.
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This website is a general communication being provided for informational purposes only. It is educational in nature and not designed to be a recommendation for any specific investment product, strategy,
plan feature or other purposes. By receiving this communication you agree with the intended purpose described above. Any examples used in this material are generic, hypothetical and for illustration
purposes only. None of J.P. Morgan Asset Management, its affiliates or representatives is suggesting that the recipient or any other person take a specific course of action or any action at all.
Communications such as this are not impartial and are provided in connection with the advertising and marketing of products and services. Prior to making any investment or financial decisions, an investor

should seek individualized advice from personal financial, legal, tax and other professionals that take into account all of the particular facts and circumstances of an investor's own situation.
Variable annuity guarantees are only as good as the insurance company that gives them. While it is an uncommon occurrence that the insurance companies that back these guarantees are unable to meet
their obligations, it may happen. Annuity withdrawals prior to 59% may be subject to tax penalties, are subject to market risk and may lose value. Riders have additional fees and costs associated with them,

and are subject to additional conditions, restrictions, and limitations.

Opinions and statements of financial market trends that are based on current market conditions constitute our judgment and are subject to change without notice. We believe the information provided here

is reliable but should not be assumed to be accurate or complete. The views and strategies described may not be suitable for all investors.
INFORMATION REGARDING MUTUAL FUNDS/ETF: Investors should carefully consider the investment objectives and risks as well as charges and expenses of a mutual fund or ETF before investing. The
summary and full prospectuses contain this and other information about the mutual fund or ETF and should be read carefully before investing. To obtain a prospectus for Mutual Funds: Contact JPMorgan

Distribution Services, Inc. at 1-800-480-4111 or download it from this site. Exchange Traded Funds: Call 1-844-4JPM-ETF or download it from this site.

J.P. Morgan Funds and J.P. Morgan ETFs are distributed by JPMorgan Distribution Services, Inc. JPMorgan Private Markets Fund is distributed by J.P. Morgan Institutional Investments Inc. Both are affiliates of

JPMorgan Chase & Co. Affiliates of JPMorgan Chase & Co. receive fees for providing various services to the funds. JPMorgan Distribution Services, Inc. is a member of FINRA FINRA's BrokerCheck

INFORMATION REGARDING COMMINGLED FUNDS: For additional information regarding the Commingled Pension Trust Funds of JPMorgan Chase Bank, N.A., please contact your J.P. Morgan Asset

Management representative.

The Commingled Pension Trust Funds of JPMorgan Chase Bank N.A. are collective trust funds established and maintained by JPMorgan Chase Bank, N.A. under a declaration of trust. The funds are not
required to file a prospectus or registration statement with the SEC, and accordingly, neither is available. The funds are available only to certain qualified retirement plans and governmental plans and is not
offered to the general public. Units of the funds are not bank deposits and are not insured or guaranteed by any bank, government entity, the FDIC or any other type of deposit insurance. You should carefully
consider the investment objectives, risk, charges, and expenses of the fund before investing.

INFORMATION FOR ALL SITE USERS: J.P. Morgan Asset Management is the brand name for the asset management business of JPMorgan Chase & Co. and its affiliates worldwide.
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Telephone calls and electronic communications may be monitored and/or recorded.

Personal data will be collected, stored and processed by J.P. Morgan Asset Management in accordance with our privacy policies at https://www.jpmorgan.com/privacy.
If you are a person with a disability and need additional support in viewing the material, please call us at 1-800-343-1113 for assistance.
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