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9 Onthe Minds of Investors

What could a government shutdown mean for markets?
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A shutdown could potentially reduce confidence and cause global investors to continue
reallocating away from the U.S.

The U.S. government is facing a funding deadline on September 30, risking a potential shutdown. The Senate recently rejected the House’s funding
bill, with many Senate Democrats opposing its exclusion of certain provisions, such as extensions for Affordable Care Act subsidies, which are set
to expire at the end of 2025.

A government shutdown occurs when the federal government reduces its operations because Congress has not passed the necessary funding
bills. Importantly, a shutdown is not the same as a default, and only some federal employees who are deemed non-essential are furloughed or work
without pay until funding is restored. Although shutdowns are disruptive, they are usually short and have limited economic impacts. Since 1950,

there have been 21 shutdowns, most lasting only a few days.

Markets tend to overlook brief shutdowns, as they rarely affect corporate earnings. However, longer or repeated shutdowns can reduce confidence
and cause investors to flock toward safe-haven assets. For example, during the longest government shutdown ever, which lasted 35 days from
December 2018 to January 2019, the S&P 500 corrected by 13% and 10Y yields fell 13bps in the 12 preceding days. Other factors also contributed to

the sell-off. From an economic perspective, the CBO estimated it permanently shaved around $3 billion from GDP.

The pending shutdown could have a greater impact on equity markets than usual due to deep political divisions, an economy vulnerable to external
shocks and recent policy changes that have already unsettled markets this year. Treasury yields could increase due to political uncertainty and
rising deficits, but historical precedent points to lower yields. However, with the debt ceiling already raised, any movements will likely be moderate.
As of publication, Congress has not passed any of the 12 required annual appropriation bills, increasing the risk of a full shutdown. However, the
Senate could still approve a continuing resolution to provide short-term funding, as the House has already done. For context, during the 2018-2019

shutdown, five of the 12 bills had been passed, resulting in only a partial shutdown.

A shutdown could potentially reduce confidence and cause global investors to continue reallocating away from the U.S. As we’ve discussed
previously, international investors are allocating less to the U.S. than they have in previous years. It would also disrupt the federal agencies that
collect data for key indicators like CPI, which could affect the TIPS market and the Fed’s policy decisions. For now, investors should stay the course

but remain focused on diversification and allocating to quality companies and alternative assets.



S&P 500 returns around past government shutdowns
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This website is a general communication being provided for informational purposes only. It is educational in nature and not designed to be a recommendation for any specific investment product, strategy,
plan feature or other purposes. By receiving this communication you agree with the intended purpose described above. Any examples used in this material are generic, hypothetical and for illustration
purposes only. None of J.P. Morgan Asset Management, its affiliates or representatives is suggesting that the recipient or any other person take a specific course of action or any action at all.
Communications such as this are not impartial and are provided in connection with the advertising and marketing of products and services. Prior to making any investment or financial decisions, an investor

should seek individualized advice from personal financial, legal, tax and other professionals that take into account all of the particular facts and circumstances of an investor's own situation.

Variable annuity guarantees are only as good as the insurance company that gives them. While it is an uncommon occurrence that the insurance companies that back these guarantees are unable to meet
their obligations, it may happen. Annuity withdrawals prior to 59% may be subject to tax penalties, are subject to market risk and may lose value. Riders have additional fees and costs associated with them,

and are subject to additional conditions, restrictions, and limitations.

Opinions and statements of financial market trends that are based on current market conditions constitute our judgment and are subject to change without notice. We believe the information provided here

is reliable but should not be assumed to be accurate or complete. The views and strategies described may not be suitable for all investors.

INFORMATION REGARDING MUTUAL FUNDS/ETF: Investors should carefully consider the investment objectives and risks as well as charges and expenses of a mutual fund or ETF before investing. The
summary and full prospectuses contain this and other information about the mutual fund or ETF and should be read carefully before investing. To obtain a prospectus for Mutual Funds: Contact JPMorgan

Distribution Services, Inc. at 1-800-480-4111 or download it from this site. Exchange Traded Funds: Call 1-844-4JPM-ETF or download it from this site.

J.P. Morgan Funds and J.P. Morgan ETFs are distributed by JPMorgan Distribution Services, Inc. JPMorgan Private Markets Fund is distributed by J.P. Morgan Institutional Investments Inc. Both are affiliates of

JPMorgan Chase & Co. Affiliates of JPMorgan Chase & Co. receive fees for providing various services to the funds. JPMorgan Distribution Services, Inc. is a member of FINRA FINRA's BrokerCheck

INFORMATION REGARDING COMMINGLED FUNDS: For additional information regarding the Commingled Pension Trust Funds of JPMorgan Chase Bank, N.A., please contact your J.P. Morgan Asset

Management representative.

required to file a prospectus or registration statement with the SEC, and accordingly, neither is available. The funds are available only to certain qualified retirement plans and governmental plans and is not

The Commingled Pension Trust Funds of JPMorgan Chase Bank N.A. are collective trust funds established and maintained by JPMorgan Chase Bank, N.A. under a declaration of trust. The funds are not




offered to the general public. Units of the funds are not bank deposits and are not insured or guaranteed by any bank, government entity, the FDIC or any other type of deposit insurance. You should carefully

consider the investment objectives, risk, charges, and expenses of the fund before investing.

INFORMATION FOR ALL SITE USERS: J.P. Morgan Asset Management is the brand name for the asset management business of JPMorgan Chase & Co. and its affiliates worldwide.
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Telephone calls and electronic communications may be monitored and/or recorded.

Personal data will be collected, stored and processed by J.P. Morgan Asset Management in accordance with our privacy policies at https://www.jpmorgan.com/privacy.

If you are a person with a disability and need additional support in viewing the material, please call us at 1-800-343-1113 for assistance.
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