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What’s in the One Big Beautiful Bill Act (OBBBA)?
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Higher debt and deficits may create a floor on government bond yields as investors demand
better compensation for debt underpinned by unbalanced federal finances.

While tariff uncertainty has dominated the headlines, the One Big Beautiful Bill Act (OBBBA), a budget reconciliation package containing tax and
spending cuts, was delivered with considerably less fanfare, broadly adhering to the original timeline outlined. In the short run, the OBBBA could

boost growth and profits, but widen deficits and prop up yields over time.
To better assess the potential impacts of the OBBBA, it is important to first understand what’s in it. A few key provisions include:

¢ Taxcuts: Extends 2017 Tax Cuts and Jobs Act (TCJA). Implements deductions (up to certain limits) on tips, overtime and auto loan interest.
Raises SALT deduction from $10,000 to $40,000. Raises estate tax exemption to $15 million. Establishes savings accounts for newborns,
expands child tax credit and tax credit for seniors. Revives key corporate tax provisions (e.g. R&D expensing, bonus depreciation, interest
deduction) from 2017 TCJA.

¢ Spending: $170 billion border security (border enforcement, deportations); $150 billion defense spending (e.g. Golden Dome missile defense,
shipbuilding, military innovation and nuclear deterrence).

¢ Spending cuts: $1.2 trillion in cuts to Medicaid and additional work requirements for SNAP (Supplemental Nutrition Assistance Program)
benefits, phases out certain renewables and electric vehicle (EV) credits from Inflation Reduction Act and reforms aspects of student loans.

» Debt ceiling: Raises the debt ceiling by $5 trillion.
Given those components, there are several important implications to the economy:
¢ Growth: Many of these new tax cuts take effect January 1st, 2025, so taxpayers could see income tax refunds early in 2026, boosting growth and

consumption. The drag on consumers from higher tariffs could exceed the value of new tax breaks in 2H25 and 2H26, but not 1H26.

« Deficit: This could add $3.3 trillion to deficits over the next decade. Adding additional interest costs could raise the price tag to $4.0 trillion, and
extending the tax cuts, many of which expire at the end of 2028, could add another $1.5 trillion. Even with additional tariff revenue, the deficits

could exceed 6% of GDP and debt/GDP could reach 130%.
¢ Profits: Revived corporate tax cuts could boost profits in early 2026, offsetting some of the increased costs from tariffs. @
[

¢ Inflation: A boost to growth and consumption could be accompanied by slightly hotter inflation, compounded by higher costs due to tariffs.

¢ Jobs: Increased border security and deportations could reduce the labor supply. Wages could face upward pressure as foreign-born workers
earn lower median wages.

¢ Rates: Stronger growth coupled with slightly higher inflation could prompt the Fed to slow the pace of cuts in 1H26.



Thus far, the market reaction has been limited. Stocks have shrugged off deficit implications and may celebrate growth and profit impacts in early
2026. However, higher debt and deficits may create a floor on government bond yields as investors demand better compensation for debt
underpinned by unbalanced federal finances. For investors, the OBBBA brings both opportunities and risks to portfolios, suggesting a balanced

and diversified stance.
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Source: CBO, BEA, Treasury Department, J.P. Morgan Asset Management. Years shown are fiscal years. OBBB refers to the “One Big Beautiful Bill Act." *Adjusted by JPMAM to include estimates
from the CBO June 2025 report “Estimated Budgetary Effects of an Amendment in the Nature of a Substitute to H.R. 1, the One Big Beautiful Bill Act.” Figures are also adjusted to include JPMAM
estimates of tariff revenues and the estimated cost of extending expiring tax cuts beyond 2028, based on CBO estimates prepared for the version of the OBBB proposed by the House of
Representatives on May 22, 2025. Data are as of July 15, 2025.
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This website is a general communication being provided for informational purposes only. It is educational in nature and not designed to be a recommendation for any specific investment product, strategy,
plan feature or other purposes. By receiving this communication you agree with the intended purpose described above. Any examples used in this material are generic, hypothetical and for illustration
purposes only. None of J.P. Morgan Asset Management, its affiliates or representatives is suggesting that the recipient or any other person take a specific course of action or any action at all.
Communications such as this are not impartial and are provided in connection with the advertising and marketing of products and services. Prior to making any investment or financial decisions, an investor

should seek individualized advice from personal financial, legal, tax and other professionals that take into account all of the particular facts and circumstances of an investor's own situation.

Variable annuity guarantees are only as good as the insurance company that gives them. While it is an uncommon occurrence that the insurance companies that back these guarantees are unable to meet
their obligations, it may happen. Annuity withdrawals prior to 59% may be subject to tax penalties, are subject to market risk and may lose value. Riders have additional fees and costs associated with them,

and are subject to additional conditions, restrictions, and limitations.

Opinions and statements of financial market trends that are based on current market conditions constitute our judgment and are subject to change without notice. We believe the information provided here

is reliable but should not be assumed to be accurate or complete. The views and strategies described may not be suitable for all investors.

INFORMATION REGARDING MUTUAL FUNDS/ETF: Investors should carefully consider the investment objectives and risks as well as charges and expenses of a mutual fund or ETF before investing. The
summary and full prospectuses contain this and other information about the mutual fund or ETF and should be read carefully before investing. To obtain a prospectus for Mutual Funds: Contact JPMorgan

Distribution Services, Inc. at 1-800-480-4111 or download it from this site. Exchange Traded Funds: Call 1-844-4JPM-ETF or download it from this site.

J.P. Morgan Funds and J.P. Morgan ETFs are distributed by JPMorgan Distribution Services, Inc. JPMorgan Private Markets Fund is distributed by J.P. Morgan Institutional Investments Inc. Both are affiliates of

JPMorgan Chase & Co. Affiliates of JPMorgan Chase & Co. receive fees for providing various services to the funds. JPMorgan Distribution Services, Inc. is a member of FINRA FINRA's BrokerCheck

INFORMATION REGARDING COMMINGLED FUNDS: For additional information regarding the Commingled Pension Trust Funds of JPMorgan Chase Bank, N.A., please contact your J.P. Morgan Asset

Management representative.

The Commingled Pension Trust Funds of JPMorgan Chase Bank N.A. are collective trust funds established and maintained by JPMorgan Chase Bank, N.A. under a declaration of trust. The funds are not
required to file a prospectus or registration statement with the SEC, and accordingly, neither is available. The funds are available only to certain qualified retirement plans and governmental plans and is not
offered to the general public. Units of the funds are not bank deposits and are not insured or guaranteed by any bank, government entity, the FDIC or any other type of deposit insurance. You should carefully

consider the investment objectives, risk, charges, and expenses of the fund before investing.

INFORMATION FOR ALL SITE USERS: J.P. Morgan Asset Management is the brand name for the asset management business of JPMorgan Chase & Co. and its affiliates worldwide.
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If you are a person with a disability and need additional support in viewing the material, please call us at 1-800-343-1113 for assistance.
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