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The effective U.S. corporate tax rate fell from 28% in the five years prior to the tax cut to 18% between
2018 and 2023.

In 2018, the U.S. corporate tax rate was slashed from 35% to 21% when the 2017 Tax Cuts and Jobs Act (TCJA) went into effect. On the campaign trail,
President-elect Trump proposed a further reduction from 21% to 15%, specifying this would apply to companies that make their products in America. To
do this, Congress could reinstate the domestic production activities deduction in place from 2004-2017 that would effectively lower the corporate tax
rate for domestic production to 15%. However, given the global reach of many U.S. corporations, the already low effective corporate tax rates and the

dominance of services over goods producers, the impact would be more limited than his first corporate tax cut.

The passage of the 2017 TCJA made the U.S. corporate tax rate much more globally competitive and reduced effective sector tax rates. At 35%, the U.S.
statutory corporate tax rate floated high above the global average of 24.2% for OECD member states’. At 21%, the U.S. corporate tax rate is in line with the
current OECD member average of 23.7%2. The effective U.S. corporate tax rate fell from 28% in the five years prior to the tax cut to 18% between 2018 and

2023. At the sector level, utilities, staples and technology were the biggest beneficiaries.

However, this proposal is not for a universal cut, it is targeted at domestic producers. This could be approximated by reinstating the Section 199
domestic production activities deduction, which applied to qualified activities. More than one-third of corporate taxable income qualified for this
deduction and $33.9 billion in deductions were claimed in 2013. Its key beneficiaries were, unsurprisingly, manufacturing, which accounted for 66% of
the deduction claims and information technology, which accounted for 16%. Finance, health care, education and other services received little benefit

and the deduction for certain oil and gas activities was at a lower rate, limiting benefits to energy.

If we combine companies with effective tax rates greater than 15% with greater than 80% of revenues derived domestically, 145 companies in the S&P
5003, representing 18% of market cap and 23% of earnings could benefit. Of course, revenues derived domestically is an imperfect proxy because it
does not reflect where goods are produced, but it can give a sense of scope. Of these 145 companies, 51 are in the services sectors (financials, health
care, communication services) noted above that were not big beneficiaries of the Section 199 deduction. This doesn’t include services companies in
other sectors. The President-elect also noted that companies that outsource, offshore or replace American workers would not be eligible, further

narrowing the pool of qualified companies.

A corporate tax rate cut aimed at domestic manufacturing could benefit a subset of companies but would not likely provide the broad, sizable boost to
corporate earnings that the last corporate tax cut produced. This suggests an active approach to potential beneficiaries while maintaining a broad

focus on fundamentals across equities.
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# of S&P 500 companies with effective tax rates <15% that generate >80% of revenues
domestically

35

Source: Standard & Poor's, J.P. Morgan Asset Management. Based on data available for 456 of 503 companies in the S&P 500. Data are as of November 13, 2024.

1 Tax Foundation, “Corporate Income Tax Rates around the World.” 2017.
20ECD (2024), “Statutory corporate income tax rates”, in Corporate Tax Statistics 2024, OECD Publishing, Paris.

3 Based on data available for 456 of 503 companies in the S&P 500.
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This website is a general communication being provided for informational purposes only. It is educational in nature and not designed to be a recommendation for any specific investment product, strategy,
plan feature or other purposes. By receiving this communication you agree with the intended purpose described above. Any examples used in this material are generic, hypothetical and for illustration
purposes only. None of J.P. Morgan Asset Management, its affiliates or representatives is suggesting that the recipient or any other person take a specific course of action or any action at all.
Communications such as this are not impartial and are provided in connection with the advertising and marketing of products and services. Prior to making any investment or financial decisions, an investor

should seek individualized advice from personal financial, legal, tax and other professionals that take into account all of the particular facts and circumstances of an investor's own situation.

Variable annuity guarantees are only as good as the insurance company that gives them. While it is an uncommon occurrence that the insurance companies that back these guarantees are unable to meet
their obligations, it may happen. Annuity withdrawals prior to 59% may be subject to tax penalties, are subject to market risk and may lose value. Riders have additional fees and costs associated with them,

and are subject to additional conditions, restrictions, and limitations.

Opinions and statements of financial market trends that are based on current market conditions constitute our judgment and are subject to change without notice. We believe the information provided here

is reliable but should not be assumed to be accurate or complete. The views and strategies described may not be suitable for all investors.

INFORMATION REGARDING MUTUAL FUNDS/ETF: Investors should carefully consider the investment objectives and risks as well as charges and expenses of a mutual fund or ETF before investing. The
summary and full prospectuses contain this and other information about the mutual fund or ETF and should be read carefully before investing. To obtain a prospectus for Mutual Funds: Contact JPMorgan

Distribution Services, Inc. at 1-800-480-4111 or download it from this site. Exchange Traded Funds: Call 1-844-4JPM-ETF or download it from this site.

J.P. Morgan Funds and J.P. Morgan ETFs are distributed by JPMorgan Distribution Services, Inc. JPMorgan Private Markets Fund is distributed by J.P. Morgan Institutional Investments Inc. Both are affiliates of

JPMorgan Chase & Co. Affiliates of JPMorgan Chase & Co. receive fees for providing various services to the funds. JPMorgan Distribution Services, Inc. is a member of FINRA FINRA's BrokerCheck

INFORMATION REGARDING COMMINGLED FUNDS: For additional information regarding the Commingled Pension Trust Funds of JPMorgan Chase Bank, N.A., please contact your J.P. Morgan Asset

Management representative.

The Commingled Pension Trust Funds of JPMorgan Chase Bank N.A. are collective trust funds established and maintained by JPMorgan Chase Bank, N.A. under a declaration of trust. The funds are not
required to file a prospectus or registration statement with the SEC, and accordingly, neither is available. The funds are available only to certain qualified retirement plans and governmental plans and is not
offered to the general public. Units of the funds are not bank deposits and are not insured or guaranteed by any bank, government entity, the FDIC or any other type of deposit insurance. You should carefully

consider the investment objectives, risk, charges, and expenses of the fund before investing.
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