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With the U.S. presidential election less than two weeks away, Americans may be looking forward

to the end of a tumultuous political campaign season. However, if past trends are any indication,
November 5 could be just the beginning.

“There's a good chance we won't know the outcome on Election Day,” says John Emerson, vice
chair of Capital Group International and a former U.S. Ambassador to Germany. “If the
presidential election is close, and most polls suggest it will be, then it could take many days to
count the votes — particularly mail-in ballots, which have become increasingly popular since the
pandemic-influenced 2020 election.”
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The path to the White House
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Timeline of dates between Election Day and Inauguration Day

November 5

Election Day
Voters cast ballots and states appoint electors

November 5 to December 17

State governors certify election results

December 16

Deadline to resolve any litigation related to state certification of election results

December 17

Members of the Electoral College cast their votes based on the results of each state's

popular vote

December 25

Electoral votes must be delivered to the U.S. Senate no later than nine days after
electors meet

If no presidential candidate receives 270 electoral votes, the U.S. House of
Representatives chooses a winner

Inauguration Day
President-elect takes the oath of office

Sources: Capital Group, National Archives.
Of course, it's possible one candidate will gain a sizable enough lead that the outcome will

essentially be known that evening or the next morning. That happened in the 2016 election. If
that doesn't happen, here are five things to keep in mind as Americans choose their next

president.

1. There is certainty within the uncertainty
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November 5 is just the beginning of a process that takes several weeks to complete. For example,
the certification of election results is handled by individual state governors. That starts in mid-
November and can take up to five weeks.

The Electoral College, which consists of 538 electors who determine the outcome, must cast their
ballots based on the popular vote in each state by December 17. A majority plus one — or 270
electoral votes — are needed to win the presidency. If there are disputes, any litigation related to
votes, recounts or ballot certification must be resolved by December 16 so the electors can do
their job. If no candidate achieves 270 electoral votes, the U.S. House of Representatives is tasked

with choosing the next president. Inauguration Day follows on January 20.

Emerson, who has worked on political campaigns since the 1980s, stresses that Americans may
need to be patient and allow the process to work itself out.

“As we've seen in past elections, there could be a lot of uncertainty in the days to come and that
may be reflected in a high level of market volatility,” he notes. “But we will have a president on
Inauguration Day, and | believe we will have a peaceful transition of power. It just might take

longer than we hope to get there.”

2. Expect a firestorm of legal challenges

In addition to the time needed to count votes, there are also likely to be many recount requests
and literally hundreds of legal challenges, adds Matt Miller, a Capital Group political economist
and former senior advisor to the White House Office of Management and Budget.

Indeed, more than 165 lawsuits have already been filed related to the 2024 election, according to
an analysis published October 15 by Bloomberg News. Many more are expected to be filed in
what has been called a “firestorm” of legal warfare involving disputes over vote counting

methods, absentee ballot collection and voter identification, among other issues.

“A close presidential race will be contested by whoever loses,” Miller says. “Investors need to be
ready for public drama, mass litigation and a great deal of uncertainty between November 5 and

January 20.

“In my view, the election remains too close to call,” Miller continues. “The final two weeks of the
campaign will be crucial. Most people have already decided who they will vote for, so a great
deal will depend on which party is better at mobilizing their base.”

3. Mail-in ballots will take time to count

Mail-in ballots are expected to be at the heart of many legal disputes. In the 2020 election, amid
the COVID-19 pandemic, a record 43% of Americans voted by mail, according to the U.S. Census
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Bureau. That number fell to 32% for the 2022 midterm elections, but it remains above historical
averages, based on an analysis by the Massachusetts Institute of Technology.

If those trends continue this year, a large number of mail-in ballots will not have been certified
and counted by Election Day. Some states, including the crucial swing state of Pennsylvania, don't
allow mail-in ballots to be processed until Election Day, meaning those results will almost

certainly come later.

That's what happened in 2020, when Trump appeared to be winning on election night but
President Joe Biden pulled ahead in the days that followed. A repeat of that scenario — with
Trump in the lead on November 5 but Harris catching up in the following days — is a distinct
possibility. That's because more Democrats typically vote by mail than Republicans. So far in this
cycle, 47% of early votes have been submitted by Democrats and 33% by Republicans, according
to data compiled by the University of Florida’s Election Lab.

In an extreme case, such as the 2000 election pitting Texas Governor George W. Bush against
Vice President Al Gore, the outcome could be decided by the U.S. Supreme Court. On December
12,2000, 35 days after Election Day, the justices decided by a 5-to-4 vote to effectively halt
recount efforts in Florida, which ultimately gave Bush 271 electoral votes, one more than he

needed to win the White House.

Election Day key takeaways
Thursday, November 7| 11 AM PT/2 PM ET
CE credit available
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4. Recounts are rare — and rarely change the outcome

Recounts get lots of headlines, but they don't happen very often, and they rarely change the
outcome of a race. For example, most statewide races do not get recounted at all. Of the 0.5%
where recounts were conducted, 92% did not reverse the initial outcome, according to an
analysis by FairVote, a nonpartisan research organization focused on election reform.

Among the 6,929 elections included in that study, 36 recounts were conducted and only three
changed the outcome. All three occurred when the initial margin of victory was less than 0.06%,
suggesting the odds of overturning an election through a recount are extremely low.

5. History argues investment implications are minimal
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For long-term investors, it's important to remember that historically speaking, the political power
structure in Washington, D.C., hasn't had much of a discernible impact on equity market returns.

From 1933 to 2023, under unified and split governments, the average annual return for the S&P
500 Index has fallen into a broad range from roughly 11% to 14%. A split Congress, as we have
today, has generated an average return of 13.7%.

U.S. stocks have generally done well regardless of election results
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S&P 500 Index total returns one year after Election Day

4= Democratic presidency @ Republican presidency

1984
1988
1992
1996 34.5%

2000 -21.0%

2004
2008
2012 Average
26.8%
17.6%
2016
2020 40.4

Sources: RIMES, Standard & Poor's. As of September 30, 2024.
In more recent times, markets have posted even better results one year after Election Day,

peaking at 40.4% after the 2020 contest. The worst period was after the 2000 election when the
index fell 21.0%, while the average return since 1984 was 17.6%.

“At the end of the day,” Miller says, “financial markets appear to care more about the certainty of

election outcomes than about who occupies the White House or who controls Congress.”

While no one knows exactly how events will play out between Election Day and Inauguration Day,
investors should expect some short-term market volatility and consider taking a long-term view.

https://lwww.capitalgroup.com/advisor/insights/articles/what-expect-between-election-day-inauguration.html?sfid=751005197 &cid=81284985&et_cid=8... 5/7



10/25/24, 1:33 PM What to expect between Election Day and the inauguration | Capital Group

Read important disclosures

¢
John Emerson is vice chair of Capital Group International, Inc. and has been with Capital
Group since 2000. He was the U.S. Ambassador to Germany from 2013 to 2017. Prior to that, he

was president of Capital Group Private Client Services.

Matt Miller is a political economist with 33 years of experience and has been with Capital for nine
years (as of 12/31/2023). He holds a law degree from Columbia and a bachelor's from Brown
University.

Past results are not predictive of results in future periods.

The S&P 500 Index is a market capitalization-weighted index based on the results of approximately 500 widely

held common stocks.

The S&P 500 Index is a product of S&P Dow Jones Indices LLC and/or its affiliates and has been licensed for use
by Capital Group. Copyright © 2024 S&P Dow Jones Indices LLC, a division of S&P Global, and/or its affiliates.
All rights reserved. Redistribution or reproduction in whole or in part is prohibited without written permission of
S&P Dow Jones Indices LLC.

Investments are not FDIC-insured, nor are they deposits of or guaranteed by a bank or any other entity, so

they may lose value.

Investors should carefully consider investment objectives, risks, charges and expenses. This and other
important information is contained in the fund prospectuses and summary_prospectuses, which can be

obtained from a financial professional and should be read carefully before investing.

Statements attributed to an individual represent the opinions of that individual as of the date published and do
not necessarily reflect the opinions of Capital Group or its affiliates. This information is intended to highlight
issues and should not be considered advice, an endorsement or a recommendation.

All Capital Group trademarks mentioned are owned by The Capital Group Companies, Inc., an affiliated
company or fund. All other company and product names mentioned are the property of their respective
companies.
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Use of this website is intended for U.S. residents only. Use of this website and materials is also subject to

approval by your home office.

Capital Client Group, Inc.

This content, developed by Capital Group, home of American Funds, should not be used as a primary basis for
investment decisions and is not intended to serve as impartial investment or fiduciary advice.
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