INTRODUCTION

In March 2024, a large container ship struck the 47-year-old
Francis Scott Key Bridge, causing a collapse. The cleanup
and rebuilding of the bridge is estimated to cost at least $2
billion and is expected to take 18 months to several years

to complete. While some level of cargo flow is expected to
resume, physical constraints remain.

The Port of Baltimore is a key driver of Maryland’s economy,
generating $5.3 billion in personal income, $3.9 billion in
business income, and $647 million in taxes, in addition to
supporting more than 20,000 direct jobs and 222,000 jobs
connected to port work." The port also currently ranks as the
9th largest U.S. port for international cargo-and the largest
U.S. port for the import/export of automobiles. The port has a
much smaller presence in the movement of containers, which
generally drive warehouse demand, handling 793,000 total
loaded twenty-foot equivalent units (TEU's) in 2023, compared
to over 5 million total TEUs processed at the Port of NY/NJ.2

PORT OPERATIONS

The impact will be heavily dependent on how long traffic is
disrupted during the full repair of the bridge and channel.
Temporary channels are being created, and officials expect

the full shipping channel to be operational by late May 2024.
Thousands of tons of collapsed bridge and road materials need
to be cleared in order for large ships to be able to reach parts
of the port further upstream in the Patapsco River. However,

it is expected that cargo and cars will be redirected to other
East Coast ports in the meantime. Data from the International
Monetary Fund (IMF) shows that 43% of ships that stop at the
Port of Baltimore also stop at the Port of Norfolk, 38% stop

at the Port of NY/NJ, 11% stop at Charleston, and 7% stop at
Savannah. It is expected that these ports will absorb much of the
cargo originally destined for Baltimore without much disruption.
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Total TEUs processed at the Port of Baltimore in 2023 would
only account for 15% of total TEUs at the port of NY/NJ and
34% of total TEUs at the Port of Norfolk. The Port of NY/NJ
saw volumes fall 17.7% in 2023, while volumes at Norfolk fell
11%, implying that there is excess capacity at these ports to
absorb cargo originally destined for Baltimore. Additionally,
CSX has started to offer a rail service designed to move
diverted Baltimore freight from New York (Figure 1).

The Port of Baltimore is the busiest port in the U.S. for
automobiles handling nearly 400,000 auto units in 2023, the
most of any U.S. port for the 13th straight year. The port’s
major role in automobiles creates the potential for disruption
to shipping in that industry. However, one berth before the
bridge remains open at Baltimore, and nearby ports should
be able to handle the extra capacity.

The Port of Brunswick in Georgia is the second busiest port

for the import/export of autos and has announced significant
investments to expand capacity in recent years. The nearby port
of Charleston also has a large automobile terminal.

BRIDGE IMPACT

The Francis Scott Key Bridge handles significantly lower
amounts of overall vehicle traffic compared to other major
transportation arteries in the metro. Traffic that would have
used 1-695 will likely be rerouted to 1-95, the main distribution
route for the Mid-Atlantic, potentially increasing congestion
along the highway. However, given the significantly lower
traffic count on the bridge, the impact of the additional traffic
on 1-95 is expected to be minimal. Additionally, according

to the Maryland Department of Transportation, only 12% of
traffic on the bridge is truck traffic (Figure 2).

FIGURE 2: AVERAGE DAILY TRAFFIC COUNT
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POSSIBLE LONG-TERM EFFECTS

Over the long-term, the Port of Baltimore is at risk to lose
some business as other East Coast ports compete to capture
of the business during this downtime and rebuild. We do not
expect the permanent loss of business to be substantial,
however, given the port’s proximity and importance to regional
and global businesses. Baltimore's port is located 150 miles
further inland than any other Mid-Atlantic port which means
shorter distances between the manufacturer, port, and market,
thereby expediting exports a day sooner. Most of these
businesses also have contracts to support those shipping
activities that they cannot simply terminate, such as 3PLs,
warehouse space, and labor. Costs for the auto industry could
see upward pressure given added shipping expenses and time.
This industry tends to run lean (costs are estimated at $1.3
million per hour) and is highly sensitive to downtime. However,
400,000 vehicles is a fraction of the 15 million units sold just in
the U.S. annually, and this development comes at a time when
car prices are beginning to show downward pressure. The net
impact on consumer prices should be minimal. The Baltimore
metro area could also benefit from updated - and likely
expanded - infrastructure once the bridge rebuild is complete.

SUMMARY

Overall, the impact of the collapse of the Francis Scott Key
Bridge is still unknown until a timeline for full reopening is
announced. However, given the extra capacity available at
other nearby East Coast ports, in which many ships are already
stopping, there should not be major disruptions to the container
trade. The automobile sector is most likely to face potential
bottlenecks, though investment at other East Coast ports
should limit the impact. From a traffic perspective, the bridge
collapse will result in redirected traffic toward [-95 and [-895
potentially increasing congestion on those highways. The
impact of this will likely be limited, however, since the bridge has
a significantly lower traffic count than other major arteries.

'Source: Maryland Port Authority.
2Source: Maryland Port Authority, Port Authority of New York/New Jersey.
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WHAT ARE THE RISKS?
Past performance is no guarantee of future results. Please note that an investor cannot invest directly in an index. Unmanaged index
returns do not reflect any fees, expenses or sales charges.

Equity securities are subject to price fluctuation and possible loss of principal. Fixed-income securities involve interest rate, credit, inflation and
reinvestment risks; and possible loss of principal. As interest rates rise, the value of fixed income securities falls. International investments are
subject to special risks including currency fluctuations, social, economic and political uncertainties, which could increase volatility. These risks are
magnified in emerging markets. Commodities and currencies contain heightened risk that include market, political, regulatory, and natural
conditions and may not be suitable for all investors.

U.S. Treasuries are direct debt obligations issued and backed by the “full faith and credit” of the U.S. government. The U.S. government
guarantees the principal and interest payments on U.S. Treasuries when the securities are held to maturity. Unlike U.S. Treasuries, debt securities
issued by the federal agencies and instrumentalities and related investments may or may not be backed by the full faith and credit of the U.S.
government. Even when the U.S. government guarantees principal and interest payments on securities, this guarantee does not apply to losses
resulting from declines in the market value of these securities.

Any companies and/or case studies referenced herein are used solely for illustrative purposes; any investment may or may not be currently held
by any portfolio advised by Franklin Templeton. The information provided is not a recommendation or individual investment advice for any
particular security, strategy, or investment product and is not an indication of the trading intent of any Franklin Templeton managed portfolio.
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IMPORTANT LEGAL INFORMATION

This material is intended to be of general interest only and should not be construed as individual investment advice or a recommendation or
solicitation to buy, sell or hold any security or to adopt any investment strategy. It does not constitute legal or tax advice. This material may not be
reproduced, distributed or published without prior written permission from Franklin Templeton.

The views expressed are those of the investment manager and the comments, opinions and analyses are rendered as of the publication date and may
change without notice. The underlying assumptions and these views are subject to change based on market and other conditions and may differ from
other portfolio managers or of the firm as a whole. The information provided in this material is not intended as a complete analysis of every material fact
regarding any country, region or market. There is no assurance that any prediction, projection or forecast on the economy, stock market, bond market
or the economic trends of the markets will be realized. The value of investments and the income from them can go down as well as up and you may not
get back the full amount that you invested. Past performance is not necessarily indicative nor a guarantee of future performance. All investments
involve risks, including possible loss of principal.

Any research and analysis contained in this material has been procured by Franklin Templeton for its own purposes and may be acted upon in that
connection and, as such, is provided to you incidentally. Data from third-party sources may have been used in the preparation of this material and
Franklin Templeton (“FT”) has not independently verified, validated or audited such data. Although information has been obtained from sources that
Franklin Templeton believes to be reliable, no guarantee can be given as to its accuracy and such information may be incomplete or condensed and
may be subject to change at any time without notice. The mention of any individual securities should neither constitute nor be construed as a
recommendation to purchase, hold or sell any securities, and the information provided regarding such individual securities

(if any) is not a sufficient basis upon which to make an investment decision. FT accepts no liability whatsoever for any loss arising from use of this
information and reliance upon the comments, opinions and analyses in the material is at the sole discretion of the user.

Products, services and information may not be available in all jurisdictions and are offered outside the U.S. by other FT affiliates and/or their distributors
as local laws and regulation permits. Please consult your own financial professional or Franklin Templeton institutional contact for further information
on availability of products and services in your jurisdiction.

Issued in the U.S. Franklin Resources, Inc. and its subsidiaries offer investment management services through multiple investment advisers registered with the SEC. Franklin Distributors, LLC and Putnam
Retail Management LP, members FINRA/SIPC, are Franklin Templeton broker/dealers, which provide registered representative services. Franklin Templeton, One Franklin Parkway, San Mateo, California
94403-1906, (800) DIAL BEN/342-5236, franklintempleton.com.

Canada: Issued by Franklin Templeton Investments Corp., 200 King Street West, Suite 1400 Toronto, ON, MbH3T4, Fax: (416) 364-1163, (800) 387-0830, www.franklintempleton.ca.

Offshore Americas: In the U.S,, this publication is made available only to financial intermediaries by Franklin Distributors, LLC, member FINRA/SIPC, 100 Fountain Parkway, St. Petersburg, Florida 33716. Tel:
(800) 239-3894 (USA Toll-Free), (877) 389-0076 (Canada Toll-Free), and Fax: (727) 299-8736. Distribution outside the U.S. may be made by Franklin Templeton International Services, S.arl. (FTIS) or other
sub-distributors, intermediaries, dealers or professional investors that have been engaged by FTIS to distribute shares of Franklin Templeton funds in certain jurisdictions. This is not an offer to sell or a
solicitation of an offer to purchase securities in any jurisdiction where it would be illegal to do so.

Issued in Europe by: Franklin Templeton International Services S.a rl.—Supervised by the Commission de Surveillance du Secteur Financier—8A, rue Albert Borschette, L-1246 Luxembourg.

Tel: +352-46 66 67-1, Fax: +352-46 66 76. Poland: Issued by Templeton Asset Management (Poland) TFI S.A,; Rondo ONZ 1; 00-124 Warsaw. South Africa: Issued by Franklin Templeton Investments SA (PTY)
Ltd, which is an authorized Financial Services Provider. Tel: +27 (21) 8317400, Fax: +27 (21) 8317422. Switzerland: Issued by Franklin Templeton Switzerland Ltd, Stockerstrasse 38,

CH-8002 Zurich. United Arab Emirates: Issued by Franklin Templeton Investments (ME) Limited, authorized and regulated by the Dubai Financial Services Authority. Dubai office: Franklin Templeton, The
Gate, East Wing, Level 2, Dubai International Financial Centre, P.O. Box 506613, Dubai, UAE. Tel: +9714-4284100, Fax: +9714-4284140. UK: Issued by Franklin Templeton Investment Management Limited
(FTIML), registered office: Cannon Place, 78 Cannon Street, London ECAN 6HL. Tel: +44 (0)20 7073 8500. Authorized and regulated in the United Kingdom by the Financial Conduct Authority.

Australia: Issued by Franklin Templeton Australia Limited (ABN 76 004 835 849) (Australian Financial Services License Holder No. 240827), Level 47,120 Collins Street, Melbourne, Victoria 3000. Hong
Kong: Issued by Franklin Templeton Investments (Asia) Limited, 17/F, Chater House, 8 Connaught Road Central, Hong Kong. Japan: Issued by Franklin Templeton Japan Co., Ltd., Shin-Marunouchi Building,
1-5-1 Marunouchi Chiyoda-ku, Tokyo 100-6536, registered in Japan as a Financial Instruments Business Operator [Registered No. The Director of Kanto Local Finance Bureau (Financial Instruments
Business Operator), No. 417]. Korea: Issued by Franklin Templeton Investment Advisors Korea Co., Ltd. 3rd fl., CCMM Building, 101 Yeouigongwon-ro, Yeongdeungpo-gu,

Seoul Korea 07241. Malaysia: Issued by Franklin Templeton Asset Management (Malaysia) Sdn. Bhd. & Franklin Templeton GSC Asset Management Sdn. Bhd. This document has not been reviewed by
Securities Commission Malaysia. Singapore: Issued by Templeton Asset Management Ltd. Registration No. (UEN) 199205211E, 7 Temasek Boulevard, #38-03 Suntec

Tower One, 038987, Singapore.

Please visit www.franklinresources.com to be directed to your local Franklin Templeton website.

The views and opinions expressed are not necessarily those of the broker/dealer; or any affiliates. Nothing discussed or suggested should be construed as permission to supersede or circumvent any
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