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Historically, the Fed doesn’t sit on the sidelines during election years, but rather continues to
pursue its dual mandate of price stability and maximum employment, while maintaining its
independence from politics.

With monetary policy still at the forefront of the macro landscape in 2024, investors are left wondering how the election might influence Fed policymakers.
Historically, the Fed doesn’t sit on the sidelines during election years, but rather continues to pursue its dual mandate of price stability and maximum

employment, while maintaining its independence from politics.

Since 1980, the Fed has either hiked or cut rates in every single election except 2012, when rates were at zero and the economy was still healing from the

financial crisis. Otherwise, the Fed cut rates in five election years and hiked in five election years.

Some years were more active than others: in 1980, the Fed hiked 1%, then cut rates by 5.5% between February and July when the economy fell into recession bt
resumed rate hikes to continue battling double-digit inflation between August and November. In 1984, the Fed hiked 2.25% in Q2 as inflation ticked up and
unemployment declined, only to cut 3.5% in Q4 as inflation steadied. In 1988, the Fed kicked off the year with modest rate cuts, then hiked through August and
resumed hiking after the election.

Other years were merely extensions of cutting or hiking cycles already underway. In 1992, the Fed concluded the steady cuts it had initiated at the onset of the
1990-1991 recession. Similarly, the Fed implemented its final cut in January 1996 after the soft-landing that followed the ’94-’95 hiking cycle. On the other hand,
the Fed concluded its rate hiking cycle in May 2000 that had begun in 1999 as asset prices surged and the stock market peaked in March 2000. In 2016, the Fe

waited until after the election to hike once in December and continued rate hikes into 2017 and 2018.

There were instances in which the Fed initiated new monetary policy cycles though. The Fed began a two-year rate hiking cycle in June 2004, but off the very lo
base of 1%, where rates had sat for the past year. Severe recessions in 2008 and 2020 prompted swift and substantial cuts.

One theme emerges clearly: whether the Fed was adjusting based on dynamic economic conditions, responding to severe recessions, or following a path
already forged, it continued to pursue its dual mandate irrespective of elections.

If the Fed doesn’t sit on the sidelines during election years, neither should investors. Economic data is likely to support rate cuts as growth moderates and
inflation meanders towards 2%. This backdrop should be supportive for maintaining equity exposure and adding some duration given attractive entry points if
yields fall.
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Monetary policy changes in an election year
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This website is a general communication being provided for informational purposes only. It is educational in nature and not designed to be a recommendation for any specific investment product,
strategy, plan feature or other purposes. By receiving this communication you agree with the intended purpose described above. Any examples used in this material are generic, hypothetical and for
illustration purposes only. None of J.P. Morgan Asset Management, its affiliates or representatives is suggesting that the recipient or any other person take a specific course of action or any action at
all. Communications such as this are not impartial and are provided in connection with the advertising and marketing of products and services. Prior to making any investment or financial decisions,
an investor should seek individualized advice from personal financial, legal, tax and other professionals that take into account all of the particular facts and circumstances of an investor's own
situation.

Variable annuity guarantees are only as good as the insurance company that gives them. While it is an uncommon occurrence that the insurance companies that back these guarantees are unable to
meet their obligations, it may happen. Annuity withdrawals prior to 59% may be subject to tax penalties, are subject to market risk and may lose value. Riders have additional fees and costs associated
with them, and are subject to additional conditions, restrictions, and limitations.

Opinions and statements of financial market trends that are based on current market conditions constitute our judgment and are subject to change without notice. We believe the information provided
here is reliable but should not be assumed to be accurate or complete. The views and strategies described may not be suitable for all investors.

INFORMATION REGARDING MUTUAL FUNDS/ETF: Investors should carefully consider the investment objectives and risks as well as charges and expenses of a mutual fund or ETF before investing. The
summary and full prospectuses contain this and other information about the mutual fund or ETF and should be read carefully before investing. To obtain a prospectus for Mutual Funds: Contact
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JPMorgan Distribution Services, Inc. at 1-800-480-4111 or download it from this site. Exchange Traded Funds: Call 1-844-4JPM-ETF or download it from this site.

J.P.Morgan Funds and J.P. Morgan ETFs are distributed by JPMorgan Distribution Services, Inc. JPMorgan Private Markets Fund is distributed by J.P. Morgan Institutional Investments Inc. Both are
affiliates of JPMorgan Chase & Co. Affiliates of JPMorgan Chase & Co. receive fees for providing various services to the funds. JPMorgan Distribution Services, Inc. is a member of FINRA FINRA's
BrokerCheck

INFORMATION REGARDING COMMINGLED FUNDS: For additional information regarding the Commingled Pension Trust Funds of JPMorgan Chase Bank, N.A., please contact your J.P. Morgan Asset
Management representative.

The Commingled Pension Trust Funds of JPMorgan Chase Bank N.A. are collective trust funds established and maintained by JPMorgan Chase Bank, N.A. under a declaration of trust. The funds are
not required to file a prospectus or registration statement with the SEC, and accordingly, neither is available. The funds are available only to certain qualified retirement plans and governmental plans
and is not offered to the general public. Units of the funds are not bank deposits and are not insured or guaranteed by any bank, government entity, the FDIC or any other type of deposit insurance. You
should carefully consider the investment objectives, risk, charges, and expenses of the fund before investing.
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