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It would not be surprising to see a more notable re-rating in valuations later this year or in early 2024;
this, in turn, will create opportunity for both primary and secondary market investors.

Public equity markets fell sharply in 2022, but despite facing the same challenges of rising interest rates, elevated inflation and increasing uncertainty,
private equity markets saw far less of a drawdown. Part of the reason for this was that companies backed by private equity firms were able to generate
earnings that allowed them to “grow” into existing valuations; public markets, on the other hand, saw earnings decline. However, with public equities sporting

positive returns on a year-to-date basis, many investors are asking what, if anything, this might mean for private equity going forward.

Although private markets have been more immune to the challenges plaguing the public side of the equation, they have not escaped completely unscathed.
Fundraising activity has slowed meaningfully relative to the pace seen in prior years, and the cost of leverage has risen. As a result, deal activity has slowed,
and exit activity has been put on ice. With this as the backdrop, it would not be surprising to see a more notable re-rating in valuations later this year or in

early 2024; this, in turn, will create opportunity for both primary and secondary market investors.

With that said, many are concerned that the lackluster fundraising environment could impair the ability of private equity investors to take advantage of these
opportunities as they arise. However, private equity investors sit on nearly USD 1 trillion in dry powder, which suggests that they will be able to capitalize on any
adjustment in valuations. A higher cost of capital will lead to greater differentiation between winners and losers both in terms of companies and managers,
but it is important to keep in mind that some of the best returns have been associated with funds that were raised in more challenging economic and capital

market environments.

We also hear investors express concern about a shrinking private investment universe, and suggest that perhaps private equity investors are running out of
new opportunities. However, applications for new business formation in the United States have increased notably since the pandemic began, with many of
these businesses concentrated in both the services sector and technology. These businesses will all need funding in the years to come; with companies
staying private longer and commanding higher valuations when they go public, we expect that private markets will play a key role in their growth and

development over the longer-term.
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U.S. applications for business formation
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Source: Bureau of Labor Statistics, U.S. Census Bureau, J.P. Morgan Asset Management. Business formation data are as of 1023. Data are based on availability as of May 31, 2023.

This website is a general communication being provided for informational purposes only. It is educational in nature and not designed to be a recommendation for any specific investment product,
strategy, plan feature or other purposes. By receiving this communication you agree with the intended purpose described above. Any examples used in this material are generic, hypothetical and for

illustration purposes onlv. None of J.P. Moraan Asset Manaaement. its affiliates or representatives is suaaestina that the recipient or anv other person take a specific course of action or anv action at all.
Private Equity Investment Risks. Private equity transactions may result in new enterprises that are subject to extreme volatility, require time for maturity and may require additional capital. In addition, they

frequently rely on borrowing significant amounts of capital, which can increase profit potential but at the same time increase the risk of loss. Leveraged companies may be subject to restrictive financial and
operating covenants. The leverage may impair the ability of these companies to finance their future operations and capital.
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INFORMATION REGARDING MUTUAL FUNDS/ETF: Investors should carefully consider the investment objectives and risks as well as charges and expenses of a mutual fund or ETF before investing. The
summary and full prospectuses contain this and other information about the mutual fund or ETF and should be read carefully before investing. To obtain a prospectus for Mutual Funds: Contact
JPMorgan Distribution Services, Inc. at 1-800-480-4111 or download it from this site. Exchange Traded Funds: Call 1-844-4JPM-ETF or download it from this site.

J.P. Morgan Funds and J.P. Morgan ETFs are distributed by JPMorgan Distribution Services, Inc. JPMorgan Private Markets Fund is distributed by J.P. Morgan Institutional Investments Inc. Both are
affiliates of JAMorgan Chase & Co. Affiliates of JPMorgan Chase & Co. receive fees for providing various services to the funds. JPMorgan Distribution Services, Inc. is a member of FINRA FINRA's
BrokerCheck

INFORMATION REGARDING COMMINGLED FUNDS: For additional information regarding the Commingled Pension Trust Funds of JPMorgan Chase Bank, N.A., please contact your J.P. Morgan Asset
Management representative.

The Commingled Pension Trust Funds of JPMorgan Chase Bank N.A. are collective trust funds established and maintained by JPMorgan Chase Bank, N.A. under a declaration of trust. The funds are not
required to file a prospectus or registration statement with the SEC, and accordingly, neither is available. The funds are available only to certain qualified retirement plans and governmental plans and is
not offered to the general public. Units of the funds are not bank deposits and are not insured or guaranteed by any bank, government entity, the FDIC or any other type of deposit insurance. You should
carefully consider the investment objectives, risk, charges, and expenses of the fund before investing.

INFORMATION FOR ALL SITE USERS: J.P. Morgan Asset Management is the brand name for the asset management business of JPMorgan Chase & Co. and its affiliates worldwide.
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