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Tech is back

Inflows into global technology stocks are surging
Technology sector equity fund flows
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After an overall challenging year in 2022 that was largely marked by outflows for the latter half of the year, flows into technology

stocks have hit their highest inflows since late 2021.



Cap-Weighted performance

Average return of five largest S&P 500
companies

Year-to-date performance; Daily; Dec. 31,2022, to May 31, 2023
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The 2023 returns on the top 5 largest S&P 500 companies (Apple, Microsoft, Alphabet,
Amazon and Nvidia) have almost entirely driven the S&P year to date performance,
which was up 8.9% at the end of May. Removing these 5 stocks would reduce the
return of the S&P down to 1.5% for the year. The performance of these stocks have
been tied to a combination of solid earnings, and links to ‘Generative Al’- related
enthusiasm.

Source: Factstet, Axios Visuals
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Contribution to S&P 500 YTD Return: 9.6%

Apple Inc,

Top 5:
T 8.2%
Alphabet Inc. Class A
NVIDIA Corporation
Others:
Others — 1.4%
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Top five firms' share of S&P 500 market
capitalization

Monthly; December1979 to May 2023

Relative to recent history,
the market cap of these 5
259 stocks is quite high in
70 relation to their weighting in
® 24.3% the S&P. Conversely, it is
not unusual to have a small
number of companies be the
20 outsized drivers of the stock
markets gains- FAANG
stocks were catalysts for the
prior bull market run of the
2010’s, the “Four
15 Horseman” (Microsoft,
Cisco, Oracle and Intel) of
the late 1990’s, as well as
the “Nifty Fifty” of the late

1960’s and early 1970’s.
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Source: Goldman Sachs, Axios Visuals 3



Trailing the (small and exclusive) pack MALTA
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% S&P 500 Stocks Beating The Index - Trailing 3 Months
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The percentage of stocks within the S&P 500 that are lagging the index is at a generational low. This is largely to be
attributed to the continuing macro environment of inflation and higher interest rates. As conditions abate over the next
few quarters, history would seem to point to and increase in the percentage of stocks beating the index.

Source: Piper Sandler 4
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Is Apple the biggest FinTech?

1. The Apple Finance Ecosystem
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The days of Apple being known as a company solely famous for its colorful PC’s, iPods, iPhones are long behind us. Apple
continues to expand its footprint into the payments space with various financial institutional partners, as its evolution under
the Tim Cook era stays cutting edge.
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Source: Hitesight, Panagiotis Kriaris
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The information and statistics contained in this report have been obtained from sources we believe to be reliable but cannot
be guaranteed. Any projections, market outlooks or estimates in this letter are forward-looking statements and are based
upon certain assumptions. Other events which were not taken into account may occur and may significantly affect the returns
or performance of these investments. Any projections, outlooks or assumptions should not be construed to be indicative of
the actual events which will occur. These projections, market outlooks or estimates are subject to change without

notice. Please remember that past performance may not be indicative of future results. Different types of investments involve
varying degrees of risk, and there can be no assurance that the future performance of any specific investment, investment
strategy, or product or any non-investment related content, made reference to directly or indirectly in this newsletter will be
profitable, equal any corresponding indicated historical performance level(s), be suitable for your portfolio or individual
situation, or prove successful. Due to various factors, including changing market conditions and/or applicable laws, the
content may no longer be reflective of current opinions or positions. All indexes are unmanaged and you cannot invest
directly in an index. Index returns do not include fees or expenses. Actual client portfolio returns may vary due to the timing
of portfolio inception and/or client-imposed restrictions or guidelines. Actual client portfolio returns would be reduced by any
applicable investment advisory fees and other expenses incurred in the management of an advisory account. Moreover, you
should not assume that any discussion or information contained in this newsletter serves as the receipt of, or as a substitute
for, personalized investment advice from Alta Capital Management, LLC. To the extent that a reader has any questions
regarding the applicability above to his/her individual situation of any specific issue discussed, he/she is encouraged to
consult with the professional advisor of his/her choosing.

Investments in foreign securities involve certain risks that differ from the risks of investing in domestic securities. Adverse
political, economic, social or other conditions in a foreign country may make the stocks of that country difficult or impossible
to sell. It is more difficult to obtain reliable information about some foreign securities. The costs of investing in some foreign
markets may be higher than investing in domestic markets. Investments in foreign securities also are subject to currency
fluctuations. The MSCI World Index captures large and mid cap representation across 23 Developed Markets (DM)
countries™. With 1,539 constituents, the index covers approximately 85% of the free float-adjusted market capitalization in
each country.



