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Not a broad-based rally i the S&P500

S&PS00: Market cap change since January 1, 2023

1.08 While the S&P 500 had a
return of +7.5% in Q1,
much of that
performance was being
driven by the top 20
mega and large cap
stocks within the index.
Mega and large cap
stocks experienced a
market capitalization
change of almost +52
trillion, while the
remaining 95% of the
listed stocks in the S&P
had a more modest
+$170 billion market cap
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The shift towards bonds and treasuries
Year-to-date mutual fund and ETF inflows in billions of dollars
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The collapse of Silicon Valley Bank supercharged inflows into money market funds, as $286 billion flowed in during a 2-week period in March. As
the Federal Reserve has raised rates, the yield on money markets have become the most attractive since prior to the Great Recession, though as
proven in Q1, their yield lag the performance seen across the wider US equity markets so far in 2023. While a liquid solution providing a secure
yield, investors should be looking ahead beyond the short-term as yields are expected to come back down once the Fed moves out of its
tightening cycle.



Ride to 3% bA ALTA

CAPITAL MANAGEMENT

Market Expectations for Fed Funds Rate
(Data via Fed Funds Futures, Apr 2023 - Jan 2025)
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fed funds rate in this
tightening cycle, the

4.50% market will shift to
focus more on the Fed
pivot and anticipated
future rate cuts that are

4.00% projected over the next
18 months.
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Getting back to the top

Return needed to reach January 2022 peak of 4,797
S&P 500 lewel as of 3/31/2023 is 4,109
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Source: FactSet, NBER, Robert Shiller, Standard & Poor's, J.P. Morgan Asset Management,
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The S&P has traded
rangebound so far in 2023, a
welcome change from 2022.
As we now are more than a
year since the last peak of the
S&P, what would it take to
get back to that January 2022
level? The historical average
of the S&P has returned 12%
a year since 1926, with
almost 40% of those years
returning >20%. The charts to
the left reflect the implied
average annualized return
needed within a 1-to-5-year
span to get back to that peak
when comparing to the S&P’s
closing level for Q1 2023.
While macro uncertainty
remains top of mind in the
short term, reaching new
heights in the equity markets
should not be considered a
distant target.
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The 2023 federal budget

. _— U.S. National Debt Over the Last 100 Years
CBO Baseline forecast, USD trillions Inflation Adjusted - 2022 Dollars
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Since 1960, Congress has approved raising the debt ceiling limit 78 times, though as in 2011, the 2023 raise is shaping up to be one to grab the late spring headlines.
The chart on the left shows the federal budget in terms of spending, and how they finance it. The $1.41 trillion of borrowing is what is added to the national debt,
with its ceiling currently set at $31.4 trillion. Since 1982, the national debt has steadily increased, and as illustrated on the right, supercharged over the last 20 years.
This is further compounded by the recent rise in rates due to inflation, as the cost to maintain the debt is $384 billion as of March 2023, accounting for a growing
portion of government spending.

Source: CBO,J.P. Morgan AssetManagement; Source: Understanding the National Debt | U.S. Treasury Fiscal Data
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The information and statistics contained in this report have been obtained from sources we believe to be reliable but cannot
be guaranteed. Any projections, market outlooks or estimates in this letter are forward-looking statements and are based
upon certain assumptions. Other events which were not taken into account may occur and may significantly affect the returns
or performance of these investments. Any projections, outlooks or assumptions should not be construed to be indicative of
the actual events which will occur. These projections, market outlooks or estimates are subject to change without

notice. Please remember that past performance may not be indicative of future results. Different types of investments involve
varying degrees of risk, and there can be no assurance that the future performance of any specific investment, investment
strategy, or product or any non-investment related content, made reference to directly or indirectly in this newsletter will be
profitable, equal any corresponding indicated historical performance level(s), be suitable for your portfolio or individual
situation, or prove successful. Due to various factors, including changing market conditions and/or applicable laws, the
content may no longer be reflective of current opinions or positions. All indexes are unmanaged and you cannot invest
directly in an index. Index returns do not include fees or expenses. Actual client portfolio returns may vary due to the timing
of portfolio inception and/or client-imposed restrictions or guidelines. Actual client portfolio returns would be reduced by any
applicable investment advisory fees and other expenses incurred in the management of an advisory account. Moreover, you
should not assume that any discussion or information contained in this newsletter serves as the receipt of, or as a substitute
for, personalized investment advice from Alta Capital Management, LLC. To the extent that a reader has any questions
regarding the applicability above to his/her individual situation of any specific issue discussed, he/she is encouraged to
consult with the professional advisor of his/her choosing.

Investments in foreign securities involve certain risks that differ from the risks of investing in domestic securities. Adverse
political, economic, social or other conditions in a foreign country may make the stocks of that country difficult or impossible
to sell. It is more difficult to obtain reliable information about some foreign securities. The costs of investing in some foreign
markets may be higher than investing in domestic markets. Investments in foreign securities also are subject to currency
fluctuations. The MSCI World Index captures large and mid cap representation across 23 Developed Markets (DM)
countries™. With 1,539 constituents, the index covers approximately 85% of the free float-adjusted market capitalization in
each country.



