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Year to year, different sectors will perform differently, but it is important to know that over the past 15 years, certain ones have outclassed others, and
been key drivers for growth. Information Technology, Healthcare, Consumer Discretionary and Consumer Staples sectors have more than doubled the
performance of the bottom 7 sectors in the above table. 1

Source: https://novelinvestor.com/sector-performance/
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Making Money Isn't Easy
The number of unprofitable firms is elevated in US
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The prior bull run of the 2010’s, combined with a favorable interest rate environment, resulted in more public companies
having the ability to operate without turning profits. Ensuring a portfolio is focused on quality companies that are
consistently executing and growing their business profits are a key factor investors should be intent on.



A pullback from zero rate environment MALTA

CAPITAL MANAGEMENT

5 SAP 500 - Price Fed Fond Target Rate

s
45

Bubble

The velocity of fed rate increases in 2022 and the impact to the stock market are well documented. Now that the market is
more closely aligned to the S&P price trend line, the setup of where the market goes next points to more normalized
movements than what we experienced since the onset of the pandemic.

Source: Piper Sandler



A housing bounce vs bottom

The Path To A Soft or Hard Landing Is **MOSTLY** The Same
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The debate of the chances and
severity of a recession have
continued into 2023. The key
metric that the Fed and investors
will need to keep an eye on is
whether the labor market
continues to remain as resilient as
it has been. Wage growth (still
growing) and the Unemployment
rate (at historic lows) continue to
defy the actions the Federal
Reserve has imposed to combat
inflation.
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Company NTM P/E 2y EPS CAGR 5y EPS CAGR PEG Ratio
Estimate (‘23-24)

Walmart (WMT) 5.9% 7.4%

Clorox (CLX) 31.3 17.5% -6.5% 1.79
Hershey (HSY) 25.4 8.9% 12.3% 2.85
Coca-Cola (KO) 22.8 6.2% 5.4% 3.68
Procter & Gamble 22.8 6.5% 7.4% 3.51
(PG)

Alphabet 17.4 16.2% 20.5% 1.07
(GOOGL)

Opportunities still exist within the market. When taking into account the price/earnings to growth (PEG) ratio, several
Consumer Staples stocks appear overvalued, especially when compared to a stock like Alphabet.

Source: Factset 5
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The information and statistics contained in this report have been obtained from sources we believe to be reliable but cannot
be guaranteed. Any projections, market outlooks or estimates in this letter are forward-looking statements and are based
upon certain assumptions. Other events which were not taken into account may occur and may significantly affect the returns
or performance of these investments. Any projections, outlooks or assumptions should not be construed to be indicative of
the actual events which will occur. These projections, market outlooks or estimates are subject to change without

notice. Please remember that past performance may not be indicative of future results. Different types of investments involve
varying degrees of risk, and there can be no assurance that the future performance of any specific investment, investment
strategy, or product or any non-investment related content, made reference to directly or indirectly in this newsletter will be
profitable, equal any corresponding indicated historical performance level(s), be suitable for your portfolio or individual
situation, or prove successful. Due to various factors, including changing market conditions and/or applicable laws, the
content may no longer be reflective of current opinions or positions. All indexes are unmanaged and you cannot invest
directly in an index. Index returns do not include fees or expenses. Actual client portfolio returns may vary due to the timing
of portfolio inception and/or client-imposed restrictions or guidelines. Actual client portfolio returns would be reduced by any
applicable investment advisory fees and other expenses incurred in the management of an advisory account. Moreover, you
should not assume that any discussion or information contained in this newsletter serves as the receipt of, or as a substitute
for, personalized investment advice from Alta Capital Management, LLC. To the extent that a reader has any questions
regarding the applicability above to his/her individual situation of any specific issue discussed, he/she is encouraged to
consult with the professional advisor of his/her choosing.

Investments in foreign securities involve certain risks that differ from the risks of investing in domestic securities. Adverse
political, economic, social or other conditions in a foreign country may make the stocks of that country difficult or impossible
to sell. It is more difficult to obtain reliable information about some foreign securities. The costs of investing in some foreign
markets may be higher than investing in domestic markets. Investments in foreign securities also are subject to currency
fluctuations. The MSCI World Index captures large and mid cap representation across 23 Developed Markets (DM)
countries™. With 1,539 constituents, the index covers approximately 85% of the free float-adjusted market capitalization in
each country.



