


in its effort to weaken the economy and bring down inflation
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Source: Strategas, 02/14/2023
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side significantly
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Source: Strategas Research as of February 3, 2023

Manufacturing Services



While the U.S. consumer has been supported by a very
strong labor market

4 For Investor Use
Source: Left: Strategas as of 02/16/23, Right: Strategas as of 02/06/2023



Which has contributed to better wages and higher net
worth
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Net WorthWeekly Earnings

Source: Left: Bureau of Labor Statistics as of 12/31/2022, Right: Federal Reserve as of 09/30/2022



Translating into a stronger level of consumption

6 For Investor Use
Source: Federal Reserve Bank of St. Louis, December 2022

Dec 2022 - $14.2 Trillion

Real Personal Consumption Expenditures



Inflation has probably peaked, but is likely to remain
elevated at a higher level than the market expects

7 For Investor Use

CPI: Consumer Price Index. Commodity prices are represented by the Bloomberg Commodity Index (BCOM) and their hypothetical changes over the
next year are assumed to occur equally throughout the year. Source: Bureau of Labor Statistics, Bloomberg, Haver Analytics, Fidelity Investments
(AART), as of 02/16/23.



With CPI remaining higher and the economy being
resilient, the Fed is expected to raise rates further

8 For Investor Use
Source: Atlanta Fed, as of 02/13/2023
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Given the increasing likelihood of a recession,
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If we do go into a recession, the last two ones are probably
the wrong comparisons (a milder one appears more likely)

Source: J.P. Morgan Asset Management, as of 08/31/22
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Fortunately, corporate profits have declined a lot less during
recessions in times of high inflation

13
Source: Credit Suisse, as of 08/25/22.
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From an equity market perspective, the average drop is
larger than the one we have already experienced

14 For Investor Use
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2022 Non-Recession Recession

Stock Price Drawdown Change in Earnings

Price changes include intraday trading for the S&P 500 index. 2022 change in earnings is the consensus forecast for 2023. Source: NBER, FactSet,
Bloomberg Finance LLC, Haver Analytics, as of 12/31/22.
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While this very challenging economic backdrop

warrants considering defensibly oriented portfolio

positioning, there are reasons not to be overly risk off.



1. A recession could be priced in already as sentiment is
already bearish and recession expectations high

16 For Investor Use
Source: BCA 1/6/2023

Year Year



lower equity prices.

17 For Investor Use
Source: Bloomberg, Evercore ISI Research as of 01/06/23



3. Equity Markets bottom before anything else

Source: JP Morgan as of 10/21/2022.
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Past performance is no guarantee of future results. It is not possible to invest directly in an index. All market indices are unmanaged. Index performance is
not meant to represent that of any Fidelity mutual fund.

Historical order of Bottoming

1. Equity Markets
2. GDP
3. Payrolls
4. Corporate Earnings
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4. And those equity market recoveries have been quick

Past performance is no guarantee of future results. It is not possible to invest directly in an index. Index performance is not meant to represent that of any Fidelity mutual fund.

Source: Statista, 06/18/2022
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Consumer Confidence bottoming has been good for the
stock market
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- most recently in 1994

25 For Investor Use
Source: Strategas, as of 09/23/2022



Also, S&P Returns are usually positive after inflation peaks

Source: Bloomberg, 22V Research
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Important Information
Stock markets, especially foreign markets, are volatile and can decline significantly in response to adverse issuer, political, regulatory, market, or economic developments.

Foreign securities are subject to interest rate, currency exchange rate, economic, and political risks, all of which are magnified in emerging markets.

In general, the bond market is volatile, and fixed income securities carry interest rate risk. (As interest rates rise, bond prices usually fall, and vice versa. This effect is
usually more pronounced for longer-term securities.) Fixed income securities also carry inflation, credit, and default risks for both issuers and counterparties. (Unlike
individual bonds, most bond funds do not have a maturity date, so holding them until maturity to avoid losses caused by price volatility is not possible.) Lower-quality bonds
can be more volatile and have greater risk of default than higher-quality bonds.

Sector funds can be more volatile because of their narrow concentration in a specific industry.

The FA Total Bond, FA Strategic Income, Fidelity Advisor Investment Grade Bond, FA Strategic Dividend and Income, and FA Intermediate Municipal Income funds can
invest in securities that may have a leveraging effect (such as derivatives and forward-settling securities) that may increase market exposure, magnify investment risks, and
cause losses to be realized more quickly.

FA Intermediate Municipal Income: The municipal market is volatile and can be significantly affected by adverse tax, legislative, or political changes and the financial
condition of the issuers of municipal securities. Income exempt from federal income tax may be subject to state or local tax. Al
subject to the federal alternative minimum tax. Income or fund distributions attributable to capital gains are usually subject to both state and federal income tax.

FA Real Estate Income: Changes in real estate values or economic downturns can have a significant negative effect on issuers in the real estate industry.

FA Small Cap Growth: The securities of smaller, less well-known companies can be more volatile than those of larger companies. Growth stocks can perform differently
from the market as a whole and other types of stocks and can be more volatile than other types of stocks.

Fidelity Advisor Stock Selector Small Cap Fund: The securities of smaller, less well-known companies can be more volatile than those of larger companies.

Fidelity Advisor Small Cap Value: The securities of smaller, less well-known companies can be more volatile than those of larger companies. Value stocks can perform
differently than other types of stocks and can continue to be undervalued by the market for long periods of time.

FA Growth Opportunities: Growth stocks can perform differently from other types of stocks and the market as a whole and can be more volatile than other types of stocks.

FA Health Care: The health care industries are subject to government regulation and reimbursement rates, as well as government approval of products and services, which
could have a significant effect on price and availability and can be significantly affected by rapid obsolescence and patent expirations.

FA Floating Rate High Income: Lower-quality bonds can be more volatile and have greater risk of default than higher-quality bonds. Floating rate loans may not be fully
collateralized and therefore may decline significantly in value. Fixed income investments entail interest rate risk (as interest rates rise bond prices usually fall), the risk of
issuer default, issuer credit risk and inflation risk. Foreign securities are subject to interest rate, currency exchange rate, economic, and political risks.

FA Global Commodities Stock Fund: Stock markets, especially foreign markets, are volatile and can decline significantly in response to adverse issuer, political, regulatory,
market, or economic developments. Foreign securities are subject to interest rate, currency exchange rate, economic, and political risks. The energy, metals, and
agriculture industries can be significantly affected by commodity prices and consumption, world events, import and export controls, worldwide competition, government
regulations, and economic conditions. The fund may have additional volatility because it can invest a significant portion of assets in securities of a small number of
individual issuers.
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Important Information
Information provided in, and presentation of, this document are for informational and educational purposes only and are not a recommendation to
take any particular action, or any action at all, nor an offer or solicitation to buy or sell any securities or services presented. It is not investment
advice. Fidelity does not provide legal or tax advice.

Before making any investment decisions, you should consult with your own professional advisers and take into account all of the particular facts and
circumstances of your individual situation. Fidelity and its representatives may have a conflict of interest in the products or services mentioned in these
materials because they have a financial interest in them, and receive compensation, directly or indirectly, in connection with the management, distribution,
and/or servicing of these products or services, including Fidelity funds, certain third-party funds and products, and certain investment services.

Views expressed are as of the date indicated, based on the information available at that time, and may change based on market and other conditions. Unless
otherwise noted, the opinions provided are those of the authors and not necessarily those of Fidelity Investments or its affiliates. Fidelity does not assume any
duty to update any of the information.

All indices are unmanaged and performance of the indices include reinvestment of dividends and interest income, unless otherwise noted, are not illustrative of
any particular investment and an investment cannot be made in any index.

S&P 500 is a registered service mark of Standard & Poor's Financial Services LLC.
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S&P 500 Index is a market capitalization-weighted index of 500 common stocks chosen for market size, liquidity, and industry group representation to
represent U.S. equity performance.



For Investor Use

Not NCUA or NCUSIF insured. May lose value. No credit union guarantee.

1052587.6.0

Past performance is no guarantee of future results.

Investing involves risk, including risk of loss.

Fidelity Distributors Company LLC, 500 Salem Street, Smithfield, RI 02917

Third-party trademarks and service marks are the property of their respective owners. All other trademarks and service marks are the property of FMR LLC or
an affiliated company.

Fidelity Institutional®(FI) provides investment products through Fidelity Distributors Company LLC; clearing, custody, or other brokerage services through
National Financial Services LLC or Fidelity Brokerage Services LLC, Members NYSE, SIPC; and institutional advisory services through Fidelity Institutional
Wealth Adviser LLC

Before investing, consider the mutual funds, investment objectives, risks, charges, and expenses. Contact Fidelity or visit
institutional.fidelity.com for a prospectus or, if available, a summary prospectus containing this information. Read it carefully.
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