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The Fed’s rate hike campaign has been unusually aggressive
In its effort to weaken the economy and bring down inflation

Federal Reserve Tightening Paths
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The Fed’s actions have slowed down activity on the business
side significantly
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While the U.S. consumer has been supported by a very
strong labor market

U.S. Jobless Claims, Initial, Total, SA U.S. Unemployment Rate 3m.avg.
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Which has contributed to better wages and higher net

worth

Weekly Earnings

Change in usual weekly earnings since 4Q
2019
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Net Worth

Change in household net worth by income
quintile,4Q 2019t0 3Q 2022
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Translating into a stronger level of consumption

Real Personal Consumption Expenditures

FRED k;j -— Real Personal Consumption Expenditures
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Inflation has probably peaked, but is likely to remain
elevated at a higher level than the market expects

Inflation: History, Forecast & Breakevens
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CPI: Consumer Price Index. Commodity prices are represented by the Bloomberg Commodity Index (BCOM) and their hypothetical changes over the
next year are assumed to occur equally throughout the year. Source: Bureau of Labor Statistics, Bloomberg, Haver Analytics, Fidelity Investments
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With CPI remaining higher and the economy being
resilient, the Fed is expected to raise rates further

The Expected Future Path of the Three-Month Average Fed Funds
Rate
Current target range: 450 - 475 basis pointis
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U.S. is currently in late cycle and a recession this year
appears increasingly likely

Business Cycle Framework

Cycle Phases EARLY MID LATE RECESSION
= Activity rebounds (GDP, « Growth peaking « Growth moderating « Falling activity
IP, employment) « Credit growth strong « Credit tightens « Credit dries up
* Credit begins to grow « Profit growth peaks - Eamings under pressure « Profits decline
* Profits grow rapidly + Policy neutral « Policy contractionary + Policy eases
* Policy still stimuiative + Inventories, sales grow; equilibrium reached - Inventories grow, sales « Inventories,
« Inventories low; growth falls sales fall

sales improve

India, Mexico

Australia, Brazil, Japan
U.S., Canada, Korea

UK

China
* Eurozone

Economic Growth

Relative Performance of
Economically Sensitive Assets
Green = Strong

A growth recession is a significant decline in activity relative to a country's long-term economic potential. Note: The diagram above is a hypothetical illustration of the business cycle,
the pattern of cyclical fluctuations in an economy over a few years that can influence asset returns over an intermediate-term horizon. There is not always a chronological, linear
progression among the phases of the business cycle, and there have been cycles when the economy has skipped a phase or retraced an earlier one.

Source: Fidelity Investments (AART), as of 12/31/22. % Fide Ji
1]
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As the Yield Curve has inverted

Treasury Yield-Curve Spread Yield-Curve Inversions since
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Given the increasing likelihood of a recession,

let’s examine briefly what one could expect
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If we do go into a recession, the last two ones are probably
the wrong comparisons (a milder one appears more likely)

The Great Depression and post-war recessions

Length and severity of recession
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Fortunately, corporate profits have declined a lot less during
recessions in times of high inflation

High Inflation Recessions (1973, 1980, 1981) Avg  More Recent Recessions (1990, 2001, 2007) Avg
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From an equity market perspective, the average drop is
larger than the one we have already experienced

m Stock Price Drawdown ® Change in Earnings
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Past performance is no guarantee of future results. It is not possible to invest directly in an Index. Index performance is not meant to represent that of
any Fidelity mutual fund.

Price changes include intraday trading for the S&P 500 index. 2022 change in earnings is the consensus forecast for 2023. Source: NBER, FactSet,

Bloomberg Finance LLC, Haver Analytics, as of 12/31/22. ez% Fid e ’iw
®
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While this very challenging economic backdrop
warrants considering defensibly oriented portfolio

positioning, there are reasons not to be overly risk off.
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1. A recession could be priced in already as sentiment is
already bearish and recession expectations high

Bearish Sentiment Towards Equities Prevails
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2. A drop in corporate earnings doesn’t necessarily lead to
lower equity prices.

Figure 1: Earnings Down, Stocks Up, Not a Rarity — 2023
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Source: Bloomberg, Evercore I5] Research

Past performance is no guarantee of future results. It is not possible to invest directly in an Index. Index performance is not meant to represent that of
any Fidelity mutual fund.

Source: Bloomberg, Evercore ISI Research as of 01/06/23 ez% Fide ’iw
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3. Equity Markets bottom before anything else

Eisenhower recession Stagfiation era of the 1970's
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Past performance is no guarantee of future results. It is not possible to invest directly in an index. All market indices are unmanaged. Index performance is
not meant to represent that of any Fidelity mutual fund.

Source: JP Morgan as of 10/21/2022. é(!% Fide’i
®

18 For Investor Use INVESTMENTS



4. And those equity market recoveries have been quick

Bear Markets:

How Deep Is Your Loss?

Length and depth of the latest S&P 500 bear markets

Start
Jan 11, 1973

MNov 28, 1980
Aug 25, 1987
Jul 16, 1990
Mar 24, 2000
Qct 9, 2007
Feb 19, 2020
Jan 3, 2022°

End
Oct 3, 1974

Aug 12, 1982
Dec 4, 1987
Oct 11, 1990
Oct 9, 2002
Mar 9, 2009
Mar 23, 2020

?

bear st EEEEL'E%’
(in months) (in months) 5&P 500 decline
21 69
20 3
3 20
3 4
31 56
17 49
1 5
? 7

* ongoing: as of market close on June 13, 2022
sources: Yanoo Finance, Goldman 5achs, Statista

@O®G

statista Za

Past performance is no guarantee of future results. It is not possible to invest directly in an index. Index performance is not meant to represent that of any Fidelity mutual fund

Source: Statista, 06/18/2022
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Given the uncertainties ahead, a generally defensive portfolio
allocation with a commodity overweight could be appropriate

EQUITIES FIXED INCOME

< Slight underweight to equities with broad H
diversification through all style boxes Some exposure to

and international markets; as long as it is Risk On | | credit sensitive sectors
unclear if the Fed'’s actions lead to a to generate income.
recession or merely a mid-cycle slowdown.

“+ Emphasize secular trends
Innovation (technology,
healthcare)

Demographic shifts (emerging Investment grade bonds

economies) _ for diversification and
Deglobalization Risk Off | | potential downside

mitigation. At these
' ' levels bonds should act
like “bonds” again.
OTHER CONSIDERATIONS: commodities as a Portfolio Diversifier

Diversification and asset allocation do not ensure a profit or guarantee against a loss.
20 For Investor Use




Last, but not least, don’t forget the historically attractive value
proposition of the U.S. equity market

( iy @ =

Recelve: Tolerate:

1 correction of 1 l
~8% annual return
1 correction of >15% once
every 3 years

1 correction of >20% once
every 6 years

S&P 500 “batting average” (i.e. % of positive calendar years) since 1926: 73.7%

Past performance is no guarantee of future results. It is not possible to invest directly in an index. Index performance is not meant to represent that of any Fidelity mutual fund.
Source (“Receive"): macrotrends.net, via Investopedia; Source (“Tolerate"): RIMES, Standard & Poor's; Source (“batting average"): Forbes, Steve

Vernon; all as of 10/29/2021 - -
D Fidelity
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Detailed Strategies and Funds to Consider in 2022

EQUITIES
Fidelity Advisor Growth Opportunities (FAGCX) h

Fidelity Advisor New Insights (FINSX)
Risk On

Fidelity Advisor International Capital Appreciation
(FCPIX)

Fidelity Advisor Focused Emerging Markets
(FIMKX)

Small Cap Funds (FCIGX, FCDIX, FCVIX)

Fidelity Advisor Healthcare (FHCIX)
Risk Off

OTHER CONSIDERATIONS

Fidelity Advisor Strategic Dividend & Income

FIXED INCOME

Fidelity Advisor Strategic
Income (FSRIX)

Fidelity Advisor Real Estate
Income (FRIRX)

Fidelity Advisor Floating
Rate High Income Fund
(FFRIX)

Fidelity Advisor Total Bond
(FEPIX)

Fidelity Advisor Investment

Grade Bond (FGBPX)

Fidelity Advisor
Intermediate Municipal
Income (FZIIX)

Diversification and asset allocation do not ensure a profit or guarantee against a loss. Please see the end of this presentation for important fund disclosures.

22 For Investor Use
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Consumer Confidence bottoming has been good for the

stock

market

Consumer Sentiment Index and subsequent 12-month S&P 500 returns
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Avg.subseguent 12-mo. 5&PF 500 returns
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Oct 1990 +29.1% 64.0
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Source: FactSet, Standard & Poor’'s, University of Michigan, J.P. Morgan Asset Management. Peak is

defined as the highest index value before a series of lower lows, while a trough is defined as the lowest

index valus before a series of higher highs. Subsequent 1Z2-month S&P 500 returns are price returns only,

which excludes dividends_ Past paerformmance is not a reliable indicator of current and future resulis.

Guide to the Warkets — U.S. Data are as of January 31, 2023_
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But a recession is not a forgone conclusion as “Soft
landings” have happened - most recently in 1994

IN 1994 YIELDS NEEDED TO BREAK FOR EQUITY BULL TO BE REVIVED

S&P 500 - 1993 to 1995 i ™
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Past performance is no guarantee of future results. It is not possible to invest directly in an index. All market indices are unmanaged. Index performance is not meant to
represent that of any Fidelity mutual fund.

Source: Strategas, as of 09/23/2022 ez% F d , W
25 For Investor Use ’ e s
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Also, S&P Returns are usually positive after inflation peaks

The S&P Forward Return After Inflation Peak (since 1958)

30% 30%
25.9%
25% 29 9% 25%
20% 209
16.0%
9%

i, 0,
15% L% 12.4% 15%
10.8% o 9.89 10.7% 9.6%

10%  8.9% ' ' 10%
5% 5%
0% 0%
Dec-1970 Feb-1975 Jun-1980 May-1984 Feb-1991 Median
B Fwd 3mos W Fwd 6mos Fwd 1yr

Source: Bloomberg, 22V Research

Past performance is no guarantee of future results. It is not possible to invest directly in an index. All market indices are unmanaged. Index performance is not
meant to represent that of any Fidelity mutual fund.

Source: Bloomberg, 22V Research
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And if a rebound rally should occur, missing it could be
expensive as it is often “About Time in the Market, Not
Timing the Market”

S&P 500 Compound Annual Growth Rate
(January 1, 1995-February 28, 2022)

Invest $100k 1/1/95: 10.0%
8.7%
* S$951K if you stayed N
fully invested the 8.0% 6.8%
entire time. _
6.000 5.60/0
» $590K if you missed :
the 5 best days. 10% 3.6%
* $435K if you missed 0
the 10 best days. 2.0% LB%
0.3%
0.0% —
2.0% -1.1%
Fully Less5Best Less10 Less 20 Less 30 Less 40 Less 50
Invested Best Best Best Best Best

Past performance is no guarantee of future results. It is not possible to invest directly in an index. All market indices are unmanaged. Index performance is not meant to
represent that of any Fidelity mutual fund.

27 For Investor Use %Fide,i A
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Important Information

Stock markets, especially foreign markets, are volatile and can decline significantly in response to adverse issuer, political, regulatory, market, or economic developments.
Foreign securities are subject to interest rate, currency exchange rate, economic, and political risks, all of which are magnified in emerging markets.

In general, the bond market is volatile, and fixed income securities carry interest rate risk. (As interest rates rise, bond prices usually fall, and vice versa. This effect is
usually more pronounced for longer-term securities.) Fixed income securities also carry inflation, credit, and default risks for both issuers and counterparties. (Unlike
individual bonds, most bond funds do not have a maturity date, so holding them until maturity to avoid losses caused by price volatility is not possible.) Lower-quality bonds
can be more volatile and have greater risk of default than higher-quality bonds.

Sector funds can be more volatile because of their narrow concentration in a specific industry.

The FA Total Bond, FA Strategic Income, Fidelity Advisor Investment Grade Bond, FA Strategic Dividend and Income, and FA Intermediate Municipal Income funds can
invest in securities that may have a leveraging effect (such as derivatives and forward-settling securities) that may increase market exposure, magnify investment risks, and
cause losses to be realized more quickly.

FA Intermediate Municipal Income: The municipal market is volatile and can be significantly affected by adverse tax, legislative, or political changes and the financial
condition of the issuers of municipal securities. Income exempt from federal income tax may be subject to state or local tax. All or a portion of the Fund’s income may be
subject to the federal alternative minimum tax. Income or fund distributions attributable to capital gains are usually subject to both state and federal income tax.

FA Real Estate Income: Changes in real estate values or economic downturns can have a significant negative effect on issuers in the real estate industry.

FA Small Cap Growth: The securities of smaller, less well-known companies can be more volatile than those of larger companies. Growth stocks can perform differently
from the market as a whole and other types of stocks and can be more volatile than other types of stocks.

Fidelity Advisor Stock Selector Small Cap Fund: The securities of smaller, less well-known companies can be more volatile than those of larger companies.

Fidelity Advisor Small Cap Value: The securities of smaller, less well-known companies can be more volatile than those of larger companies. Value stocks can perform
differently than other types of stocks and can continue to be undervalued by the market for long periods of time.

FA Growth Opportunities: Growth stocks can perform differently from other types of stocks and the market as a whole and can be more volatile than other types of stocks.

FA Health Care: The health care industries are subject to government regulation and reimbursement rates, as well as government approval of products and services, which
could have a significant effect on price and availability and can be significantly affected by rapid obsolescence and patent expirations.

FA Floating Rate High Income: Lower-quality bonds can be more volatile and have greater risk of default than higher-quality bonds. Floating rate loans may not be fully
collateralized and therefore may decline significantly in value. Fixed income investments entail interest rate risk (as interest rates rise bond prices usually fall), the risk of
issuer default, issuer credit risk and inflation risk. Foreign securities are subject to interest rate, currency exchange rate, economic, and political risks.

FA Global Commodities Stock Fund: Stock markets, especially foreign markets, are volatile and can decline significantly in response to adverse issuer, political, regulatory,
market, or economic developments. Foreign securities are subject to interest rate, currency exchange rate, economic, and political risks. The energy, metals, and
agriculture industries can be significantly affected by commodity prices and consumption, world events, import and export controls, worldwide competition, government
regulations, and economic conditions. The fund may have additional volatility because it can invest a significant portion of assets in securities of a small number of

individual issuers.
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Important Information

Information provided in, and presentation of, this document are for informational and educational purposes only and are not a recommendation to
take any particular action, or any action at all, nor an offer or solicitation to buy or sell any securities or services presented. It is not investment
advice. Fidelity does not provide legal or tax advice.

Before making any investment decisions, you should consult with your own professional advisers and take into account all of the particular facts and
circumstances of your individual situation. Fidelity and its representatives may have a conflict of interest in the products or services mentioned in these
materials because they have a financial interest in them, and receive compensation, directly or indirectly, in connection with the management, distribution,
and/or servicing of these products or services, including Fidelity funds, certain third-party funds and products, and certain investment services.

Views expressed are as of the date indicated, based on the information available at that time, and may change based on market and other conditions. Unless
otherwise noted, the opinions provided are those of the authors and not necessarily those of Fidelity Investments or its affiliates. Fidelity does not assume any
duty to update any of the information.

Investment decisions should be based on an individual’s own goals, time horizon, and tolerance for risk.

All indices are unmanaged and performance of the indices include reinvestment of dividends and interest income, unless otherwise noted, are not illustrative of
any particular investment and an investment cannot be made in any index.

S&P 500 is a registered service mark of Standard & Poor's Financial Services LLC.

S&P 500 Index is a market capitalization-weighted index of 500 common stocks chosen for market size, liquidity, and industry group representation to
represent U.S. equity performance.
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Past performance is no guarantee of future results.

- -~
Investing involves risk, including risk of loss. %F’de” y

INVESTMENTS
Not FDIC Insured « May Lose Value * No Bank Guarantee

Not NCUA or NCUSIF insured. May lose value. No credit union guarantee.

Third-party trademarks and service marks are the property of their respective owners. All other trademarks and service marks are the property of FMR LLC or
an affiliated company.

Fidelity Institutional®(FI) provides investment products through Fidelity Distributors Company LLC; clearing, custody, or other brokerage services through

National Financial Services LLC or Fidelity Brokerage Services LLC, Members NYSE, SIPC; and institutional advisory services through Fidelity Institutional
Wealth Adviser LLC*"

Before investing, consider the mutual funds, investment objectives, risks, charges, and expenses. Contact Fidelity or visit
institutional.fidelity.com for a prospectus or, if available, a summary prospectus containing this information. Read it carefully.
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