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Year Return| Year Return| Year Return|Year Return| Year Return

1928 266%| 1947 35% | 1966 -48% (1985 29.0%| 2004 82%
1929 -33% | 1948 42% | 1967 13.6% (1986 20.8%| 2005 4.0%
1930 -13.3%)| 1949 128%| 1968 78% (1987 1.5% |2006 10.2%
1931 -27.3%| 1950 18.7%| 1969 =7.0% (1988 132%| 2007 7.4%
1932 -1.7% | 1951 14.1%| 1970 88% (1989 26.0% | 2008 -13.9%
1933 30.7%| 1952 11.8%| 1971 12.4% |1990 0.7% | 2009 11.1%
1934 25% | 1953 09% | 1972 12.4% (1991 24.1%| 2010 12.3%
1935 298%| 1954 329%| 1973 -7.1% (1992 82% | 2011 7.7%
1936 212%| 1955 19.0%| 1974 -147% (1993 11.7%| 2012 10.7%
1937 -20.7%)| 1956 36% | 1975 23.6% 1994 -24% | 2013 156%
1938 19.3%| 1957 -36% | 1976 20.7% [1995 31.7%| 2014 124%
1939 1.1% | 1958 254%| 1977 -3.7% [1996 142%| 2015 13%
1940 -42% | 1959 62% | 1978 36% (1997 238%| 2016 7.3%
1941 85% | 1960 49% | 1979 11.4% (1998 23.0%| 2017 14.1%
1942 124%| 1961 168%| 1980 17.8% (1999 9.2% | 2018 -25%
1943 16.0%| 1962 -30% | 1981 05% (2000 12% |2019 226%
1944 124%| 1963 14.2%| 1982 25.4% (2001 -49% | 2020 15.3%
1945 23.0%| 1964 11.3%| 1983 14.7% |2002 -7.1% | 2021 15.3%
1946 -38% | 1965 7.7% | 1984 92% [2003 17.2% -19.3%

(© COMPOUND  *Asof a/23/22  @cCharlieBilello
. |
As bonds have fallen into bear market territory, the classic 60/40 balanced portfolio is on track for its worst performance since
1931, while only experiencing negative double-digit returns in 5 other years since 1929- reflecting the unusual, and infrequent
occurrence of this happening. On a more positive note, historically roughly 80% of years since 1928 produce positive returns.




Bears do need to hibernate

When the S§P 500 is Down 25% or Worse Since 1950

Peak Trough % Decline +1 Year +3 Years +5 Years +10 Years
12/12/1961 | 6/26/1962 -28.0% 31.2% 69.2% 94.8% 171.1%
11/29/1968 | 5/26/1970 -36.1% 32.2% 44.3% 27.9% 97.5%

1/11/1973 | 10/3/1974 -48.2% 1.4% 23.8% 42.0% 188.4%
11/28/1980 | 8/12/1982 27.1% 43.9% 81.2% 238.6% 403.9%
8/25/1987 | 12/4/1987 -33.5% 14.7% 34.1% 96.8% 387.1%
3/24/2000 | 10/9/2002 -49.1% 0.2% 1.9% 21.5% 38.3%
10/9/2007 3/9/2009 -56.8% -6.9% 3.7% 61.2% 209.6%
2/19/2020 | 3/23/2020 -33.9% 56.4% 27?2 27? ?27?
1/3/2022 9/30/2022 -25.2% ?27? ?27? ?7? ??2?
Averages -37.6% 21.6% 36.9% 83.3% 213.7%
Data’ Ychans
When the Nasdaq is Down 30% or Worse Since 1971

Peak Trough % Decline +1 Year +3 Years +5 Years | +10 Years
1/11/1973 10/3/1974 -59.9% 29.1% 80.2% 170.6% 438.7%
6/24/1983 7/25/1984 -31.5% 25.6% 87.1% 99.6% 246.0%

' 8/26/1987 | 10/28/1987 -35.9% 20.7% 8.5% 104.5% 454 8%
10/9/1989 | 10/16/1990 -33.0% 67.1% 144 8% 230.1% 992.4%
3/10/2000 10/9/2002 -77.9% -44 7% -60.8% -48.1% -32.9%
10/31/2007 3/9/2009 -55.6% -1.2% 14.5% 85.2% 318.7%

. 2/19/2020 3/23/2020 -30.1% 73.4% ??? ?7?? ?7??

1/3/2022 9/30/2022 -34.1% 77?7 ??7? 77?7 7?7?
Averages -44.8% 24.3% 45.7% 107.0% 403.0%

Data’ Ycharts
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While the market has experienced a
significant downturn year to date, its
important to keep the longer-term horizon
in mind. Returns for the S&P and Nasdaq
have almost unanimously been positive
on a 1 thru 10-year outlook with 10+ year
returns being very attractive.
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Retail investor-focused survey show the highest share of bearish to bullish viewpoints since Feb 2009, and the biggest % point gap
since the week of March 2009- near the bottom of the Great Recession. Systemically, the market is in a much healthier state, which
seems to lead to potential recency bias of the investor base comparing an old foe, inflation, to newer phenomenon's experienced in
2008 and 2020

Source: Guardian Capital based on data from American Association of Individual Investors, to September 22,
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PSC's 'Stay-At-Home' Index (Eq. Wt.)
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More than 100 Stay-At-Home bubble companies have admitted they’re struggling — and their stocks sure are. This is an important
reminder to know the stocks and their businesses in one’s portfolio, with names that have the durable demand of their services and
products poised to grow over the long-term.

Source: Piper Sandler Company, 9/3/22



Perspective 1s Key MALTA

CAPITAL MANAGEMENT

Bob Farrell’s Market Rules to Remember

1.

Markets tend to return to the mean over time.

Excesses in one direction will lead to an opposite excess in the other
direction

There are no new eras- excesses are never permanent.

Exponential rising and failing markets usually go further than you think.
The public buys the most at the top and the least at the bottom.

Fear and greed are stronger than long-term resolve.

Markets are strongest when they are broad and weakest when they narrow.
Bear markets have 3 stages: 1) sharp down; 2) reflexive rebound; and 3) a
drawn-out fundamental downtrend.

9. When all the experts and forecasts agree, something else is going to happen
10. Bull markets are more fun than bear markets.
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It was once said that ‘Patience is the companion of wisdom’, and Bob Farrell who was the chief stock market analyst and senior
investment advisor at Merrill Lynch, where he worked for 45 years, provides us with a few wise market rules that in turbulent times
are worth remembering.

Source: Wall Street Legend Bob Farrell's 10 rules for investing (cnbc.com)
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The information and statistics contained in this report have been obtained from sources we believe to be reliable but cannot
be guaranteed. Any projections, market outlooks or estimates in this letter are forward-looking statements and are based
upon certain assumptions. Other events which were not taken into account may occur and may significantly affect the returns
or performance of these investments. Any projections, outlooks or assumptions should not be construed to be indicative of
the actual events which will occur. These projections, market outlooks or estimates are subject to change without

notice. Please remember that past performance may not be indicative of future results. Different types of investments involve
varying degrees of risk, and there can be no assurance that the future performance of any specific investment, investment
strategy, or product or any non-investment related content, made reference to directly or indirectly in this newsletter will be
profitable, equal any corresponding indicated historical performance level(s), be suitable for your portfolio or individual
Situation, or prove successful. Due to various factors, including changing market conditions and/or applicable laws, the
content may no longer be reflective of current opinions or positions. All indexes are unmanaged and you cannot invest
directly in an index. Index returns do not include fees or expenses. Actual client portfolio returns may vary due to the timing
of portfolio inception and/or client-imposed restrictions or guidelines. Actual client portfolio returns would be reduced by any
applicable investment advisory fees and other expenses incurred in the management of an advisory account. Moreover, you
should not assume that any discussion or information contained in this newsletter serves as the receipt of, or as a substitute
for, personalized investment advice from Alta Capital Management, LLC. To the extent that a reader has any questions
regarding the applicability above to his/her individual situation of any specific issue discussed, he/she is encouraged to
consult with the professional advisor of his/her choosing.

Investments in foreign securities involve certain risks that differ from the risks of investing in domestic securities. Adverse
political, economic, social or other conditions in a foreign country may make the stocks of that country difficult or impossible
to sell. It is more difficult to obtain reliable information about some foreign securities. The costs of investing in some foreign
markets may be higher than investing in domestic markets. Investments in foreign securities also are subject to currency
fluctuations. The MSCI World Index captures large and mid cap representation across 23 Developed Markets (DM)
countries™. With 1,539 constituents, the index covers approximately 85% of the free float-adjusted market capitalization in
each country.



