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Feast or famine MM ALTA
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Feast or Famine

More

than 20%

S&P 500° Index Stats Since 1926

Total Years (1926-2021): 96
Positive Years 71 yrs (74%)
Negative Years 25 yrs (26%) S&P 500° Average
# of Years Gains »20%: 36 yrs Annual Return: 10.5%
# of Years Losses <20%: 6 yrs The S&P 500% Index has grown at its average
annual rate in only 6 years since 1926
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Lessons learned: 1.Markets are rarely ‘average’ 2. Returns have leaned very far to the right side of the ledger, rewarding investors with
positive results 74% of the time. 3. Investors are rewarded for long-term behavior. 1

Source: FactSet, S&P Dow Jones Indices, AMG. Data calculated from 1926-2021 using total return.
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Overall, stocks have spent 2/3
of the time at or near all-time highs.

Bear Market Recovery
Time it takes to reach
next all-time high

Bear Market Drawdown
tock market falls 20%+
from peak to trough

Environment

Bull Market Correction
Stock market falls over
10% but less than 20%

Bull Market Dip
Stock market falls under
10% from all-time high

Play the odds — investors are rewarded for thinking long-term. Trying to time the market is the classic blunder. Own quality
businesses and hold them for long periods of time. 2

Source: Morningstar Direct, Performance Analytics, UBS 4/30/22
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POLICY RATES INFLATION GEOPOLITICS LIQUIDITY
% 4.5% 109 9.8
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Forecasted Fed terminal Forecasted YE 2022 Core Elevated Geopolitical Risk Five-day average S&P 500
rate, reached by YE 2022 PCE, accelerating index, above long-term Futures Top-of-Book
monetary tightening average of 100 Depth, among the lowest
levels in recent years

US FINANCIAL CONDITIONS INDEX TIGHTENING ACROSS COMPONENTS
US Financial Conditions Index Movement ¥TD (bps)
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There are plenty of reasons to be concerned. This seems to always be the case. But certainly, serious geopolitical issues, combined with
significant inflation pressures and an aggressive Fed, have put the market on watch.

Source: Goldman Sachs, Dario Caldara, Matteo lacoviello 7/31/22
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BANKING CORPORATES CONSUMER CASH BALANCES
57% 4% 714 $5.6tn
Loan-to-deposit ratio near Of US high yield debt Average FICO score is Cash on the sidelines in US
record lows maturing in 2022 or 2023 near highest on record Money Markets
FINANCIAL EXCESS (Z-SCORE) INCOME BUFFER
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...but there are plenty of positives as well. Consumer balance sheets are not as horrible as many fear and there is a significant amount of cash
needing to find a home. In addition, overall financial conditions are generally more favorable than the pre-covid period.

Source: Goldman Sachs, S&P Global Intelligence, Experian, Federal Reserve Economic Data 7/31/22



A chart for any case...

For the Bulls

SPX 1962 vs. SPX 2022
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SPX 2008 vs. SPX 2022
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Charts are insightful, but they can tell almost any story you want to tell. The above charts are a classic example of using data to tell a powerful
story for either side of a given argument. It is critical to understand the true fundamental story of any investment.

Source: Nautilus Investment Research, Factset, 8/19/22
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The information and statistics contained in this report have been obtained from sources we believe to be reliable but cannot
be guaranteed. Any projections, market outlooks or estimates in this letter are forward-looking statements and are based
upon certain assumptions. Other events which were not taken into account may occur and may significantly affect the returns
or performance of these investments. Any projections, outlooks or assumptions should not be construed to be indicative of
the actual events which will occur. These projections, market outlooks or estimates are subject to change without

notice. Please remember that past performance may not be indicative of future results. Different types of investments involve
varying degrees of risk, and there can be no assurance that the future performance of any specific investment, investment
strategy, or product or any non-investment related content, made reference to directly or indirectly in this newsletter will be
profitable, equal any corresponding indicated historical performance level(s), be suitable for your portfolio or individual
situation, or prove successful. Due to various factors, including changing market conditions and/or applicable laws, the
content may no longer be reflective of current opinions or positions. All indexes are unmanaged and you cannot invest
directly in an index. Index returns do not include fees or expenses. Actual client portfolio returns may vary due to the timing
of portfolio inception and/or client-imposed restrictions or guidelines. Actual client portfolio returns would be reduced by any
applicable investment advisory fees and other expenses incurred in the management of an advisory account. Moreover, you
should not assume that any discussion or information contained in this newsletter serves as the receipt of, or as a substitute
for, personalized investment advice from Alta Capital Management, LLC. To the extent that a reader has any questions
regarding the applicability above to his/her individual situation of any specific issue discussed, he/she is encouraged to
consult with the professional advisor of his/her choosing.

Investments in foreign securities involve certain risks that differ from the risks of investing in domestic securities. Adverse
political, economic, social or other conditions in a foreign country may make the stocks of that country difficult or impossible
to sell. It is more difficult to obtain reliable information about some foreign securities. The costs of investing in some foreign
markets may be higher than investing in domestic markets. Investments in foreign securities also are subject to currency
fluctuations. The MSCI World Index captures large and mid cap representation across 23 Developed Markets (DM)
countries*. With 1,539 constituents, the index covers approximately 85% of the free float-adjusted market capitalization in
each country.



